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Overview

— Shareholders of both King's Town Bank and SinoPac Holdings have approved the proposed
merger between King's Town Bank and SinoPac Bank. King's Town Bank is the parent of Kings
Town Bank International Lease Corp.

- King's Town Bank continues to look for a new buyer for the leasing subsidiary, given the
parent's intention to divest its leasing subsidiary under the merger plan.

— We believe the leasing company's strategically important group status will very likely weaken
if the sale process begins; however, we see no change in the likelihood of financial support
from the parent bank to the subsidiary before it finalizes the sale.

— We are maintaining our 'twBBB+' long-term and 'twA-2' short-term issuer credit ratings on
Kings Town Bank International Lease on CreditWatch where we placed them with negative
implications on Jan. 7, 2025.

— We expect to resolve the CreditWatch placement when we have more clarity over the
development of the merger plan, as well as more details regarding the progress of the parent
bank's disposal plan for the leasing company.

Rating Action

Taiwan Ratings Corp. today affirmed its 'twBBB+' long-term and 'twA-2' short-term issuer credit
ratings on Kings Town Bank International Lease. The ratings remain on CreditWatch with negative
implications where they were placed on Jan. 7, 2025.

Rationale

The continued CreditWatch placement reflects our view that Kings Town Bank International
Lease's credit profile will likely weaken once the disposal process begins. We believe that
potential support from the parent King's Town Bank will diminish over the next few months, given
the parent bank's intention to dispose of the leasing subsidiary under the bank's proposed
merger with SinoPac Bank. The merger will have a negative impact on the leasing company's
group status, in our view. Extraordinary shareholder meetings held on March 3, 2025, by both
King's Town Bank and SinoPac Holdings approved the merger proposal.
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We continue to see a strong incentive for King's Town Bank to support the leasing subsidiary
before disposal is finalized. Our assessment of the leasing company's strategically important
group status remains unchanged. This is because we believe that the bank still has a strong
incentive to financially support King's Town Bank International Lease, if needed. In our view,
Taiwan's regulatory framework ensures that the parent, King's Town Bank, will maintain the
leasing subsidiary's minimum financial soundness during the divestment period. We also believe
that King's Town Bank continues to support the leasing subsidiary in securing sufficient funding
for its routine business operations.

The proposed merger still awaits regulatory approval. King's Town Bank's shareholders agreed to
a merger with SinoPac Holdings via a share swap and cash transaction. At the same time, the
parent bank will seek and negotiate with the best qualified buyer to divest Kings Town Bank
International Lease. However, the proposal remains subject to approval by Taiwan's financial
regulator.

CreditWatch

We expect to resolve the CreditWatch placement when we receive more clarity over the
development of the merger plan, as well as more details regarding the progress of the parent
bank's disposal plan for the leasing company.

We may lower our ratings on Kings Town Bank International Lease by one or more notches if the
parent bank demonstrates weakening group support for the subsidiary.

Conversely, we may remove the CreditWatch placement and affirm the ratings if the proposed
sale does not materialize, and at the same time we view the leasing subsidiary remains a
strategically important group member to King's Town Bank.
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Ratings List

CreditWatch

Kings Town Bank International Lease Corp.

Issuer Credit Rating twBBB+/Watch Neg/twA-2

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information.
Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can
be found on Taiwan Ratings' public website at www.taiwanratings.com.
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for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of
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event shall TRC be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal
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even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of
fact. TRC's opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make
any investment decisions, and do not address the suitability of any security. TRC assumes no obligation to update the Content following publication in any form or
format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. TRC does not act as a fiduciary or an investment advisor except where registered as such. While TRC
has obtained information from sources it believes to be reliable, TRC does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees,
including, but not limited to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes,
TRC reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. TRC disclaims any duty whatsoever arising out of
the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

TRC keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a
result, certain business units of TRC may have information that is not available to other TRC business units. TRC has established policies and procedures to maintain
the confidentiality of certain non-public information received in connection with each analytical process.

TRC receives compensation for its solicited ratings and certain analyses, normally from issuers, originators, arrangers, or underwriters of securities or from obligors.
TRC reserves the right to disseminate its opinions and analyses. TRC's public ratings and analyses are made available on its Web sites, www.taiwanratings.com (free
of charge), and rrs.taiwanratings.com.tw (subscription), and may be distributed through other means, including via TRC publications and third-party redistributors.
Please click here for any other conflict of interests that may affect the credit rating as requested by the regulator.
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