
 
 
 

  Rating Research Service 

  信用評等資料庫 

 
rrs.taiwanratings.com.tw September 25, 2024          1 
 

PRIMARY CREDIT ANALYST 

Josephine Ho 

Taipei 

+886-2-2175-6822 

josephine.ho 

@spglobal.com 

josephine.ho 

@taiwanratings.com.tw 

 

SECONDARY CONTACT 

Yuhan Lan 

Taipei 

+886-2-2175-6810 

yuhan.lan 

@spglobal.com 

yuhan.lan 

@taiwanratings.com.tw 

 

Media Release: 

Union Insurance Co. Ltd. Ratings Affirmed At 

'twAA'; Outlook Stable 

September 25, 2024 

Overview 

− We believe Union Insurance Co. Ltd.'s prudent capital policy will help it maintain very 

strong capital and earnings over the next two years. 

− The insurer's increased claim reserves following growth in premiums earned and increased 

equity exposure over the past few quarters have reduced its holdings of liquid assets. 

Therefore, we revised our assessment of the insurer's liquidity to adequate from 

exceptional. The revision is neutral to the ratings.  

− We affirmed our 'twAA' long-term financial strength and issuer credit ratings on Union 

Insurance. 

− The stable rating outlook reflects our expectation that the Taiwan-based property and 

casualty insurer will maintain a very strong financial risk profile over the next two years. 

Rating Action 

Taiwan Ratings Corp. today affirmed its 'twAA' long-term financial strength and issuer credit 

ratings on Union Insurance. The outlook on the rating is stable. 

Rationale 

The rating affirmation reflects our view that Union Insurance will maintain very strong capital 

and earnings over the next two years. The insurer's underwriting profits began to normalize in 

2023 after it recorded significant losses on pandemic-related claims in 2022. The company's 

prudent business selection and focus on profit margin, along with the release of premium 

deficiency reserves, underpinned the improvements in its underwriting profits. As a result, the 

company's combined ratio improved to 96.2% in 2023 and 95.3% for the first half of 2024, 

from 110.2% in 2022. The combined ratio is an indicator of profitability, with a number below 

100% representing underwriting profit. 

Liquidity has weakened amid rising claim reserve recognition. We revised our assessment of 

Union Insurance's liquidity to adequate from exceptional. This reflects the insurer's higher 

claim reserve recognition following premium growth and increased equity investment 

exposure. The revision is neutral to the insurer's overall credit profile. We believe Union 

Insurance will maintain adequate liquidity over the next one to two years by trimming its 

equity exposure.  

https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/4592
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Outlook 

The stable rating outlook on Union Insurance reflects our view that the insurer will maintain very 

strong capital and earnings over the next one to two years. 

We anticipate Union Insurance will keep its underwriting performance in line with its domestic 

peers over the same period. The satisfactory underwriting performance of Union Insurance's 

personal line insurance business and development of its commercial line insurance business 

support this view, given our assessment of the insurer's adequate underwriting skills and 

reinsurance arrangements. 

We forecast Union Insurance will maintain a moderately low investment risk appetite with 

controlled exposure to equities over the next one to two years. 

Downside scenario  

We could lower the ratings on Union Insurance if the insurer's financial risk profile deteriorates 

significantly, possibly due to an aggressive increase in its investment risk appetite, or large losses 

that erode its capital adequacy. 

Upside scenario  

We may raise the ratings if the insurer significantly enhances its competitive position with a solid 

franchise and strong position in the domestic market, while maintaining a satisfactory operating 

performance. However, we view this scenario as remote over the next one to two years. 

Ratings Score Snapshot 
RSS Table 

RSSTbl  

 

 To From 

Financial strength rating twAA twAA 

Anchor a- a- 

Business risk  Satisfactory Satisfactory 

IICRA Intermediate Intermediate 

Competitive position Satisfactory Satisfactory 

Financial risk Very strong Very strong 

Capital and earnings Very strong Very strong 

Risk exposure Moderately low Moderately low 

Funding structure Neutral Neutral 

Modifiers   

Governance Neutral Neutral 

Liquidity Adequate Exceptional 

Comparable ratings analysis 0 0 

Stand-alone credit profile a- a- 

Support 0 0 

Group support 0 0 

Government support 0 0 

IICRA--Insurance Industry And Country Risk 

Assessment. 
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Related Criteria & Research 
Related Criteria 
− General Criteria: National And Regional Scale Credit Ratings Methodology - June 08, 2023 

− General Criteria: Group Rating Methodology - July 01, 2019 

− Criteria | Insurance | General: Insurer Risk-Based Capital Adequacy--Methodology And 

Assumptions - November 15, 2023 

− General Criteria: Environmental, Social, And Governance Principles In Credit Ratings - 

October 10, 2021 

− Criteria | Insurance | General: Insurers Rating Methodology - July 01, 2019 

− General Criteria: Principles Of Credit Ratings - February 16, 2011 

Related Research 
− Taiwan Ratings' Ratings Definitions, Nov. 11, 2021 

(Unless otherwise stated, these articles are published on www.taiwanratings.com) 

Ratings List 

Ratings Affirmed 

Union Insurance Co. Ltd. 

Issuer Credit Rating twAA/Stable 

Financial Strength Rating twAA/Stable 

 

 

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 

our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information. 

Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can 

be found on Taiwan Ratings' public website at www.taiwanratings.com. 
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