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Media Release: 

Shin Kong Life Outlook Revised To Stable From Negative 

On Stabilizing Group Credit Profile; 'twAA-' Ratings 

Affirmed 

October 28, 2026 

Overview 
− We have revised upward our assessment of Shin Kong Life Insurance Co. Ltd.'s (Shin Kong Life) 

SACP. This is driven by enhanced post-merger operational stability and profitability coupled 

with a sufficient buffer for the insurer's fair capital level.  

− We recently revised the rating outlook on TS Financial Holding Co. Ltd. (TS FHC) to stable from 

negative to reflect our view that the TS FHC group will largely retain its credit profile and 

effectively manage the post-merger integration of key operating subsidiaries over the next two 

years. 

− The outlook revision on Shin Kong Life follows that on TS FHC, given the insurer's core group 

status. 

− At the same time, we affirmed our 'twAA-' long-term financial strength and issuer credit ratings 

on the insurer as well as our 'twA+' long-term issue rating on the outstanding subordinated 

debt of Shin Kong Life. 

Rating Action 

Taiwan Ratings Corp. today revised its rating outlook on the long-term ratings on Shin Kong Life to 

stable from negative. At the same time, we affirmed our 'twAA-' long-term financial strength and 

issuer credit ratings on the insurer as well as our 'twA+' long-term issue rating on the outstanding 

subordinated debt of Shin Kong Life. 

Rationale 

The outlook revision reflects the stabilized consolidated group credit profile following 

improvement in Shin Kong Life's SACP. We have revised upward our assessment of Shin Kong 

Life's stand-alone credit profile (SACP) following its improved post-merger earnings performance 

and stabilized financial risk profile over the past few quarters. This improvement in the SACP partly 

offsets the downward pressure posed by the life insurance unit's significant weighting within the 

bank-centric group credit profile. We believe TS FHC can efficiently manage the post-merger 

integration of its key subsidiaries over the next two years. Consequently, our stable rating outlook 

on Shin Kong Life reflects the progress in this integration process. As a core subsidiary, the ratings 

on the insurer will move in tandem with the TS FHC consolidated profile. 

https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/5685
https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/5684
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We revised upward our assessment of Shin Kong Life's SACP to reflect its improved earnings 

performance and stabilized financial risk profile. The company reported net profit of new Taiwan 

dollar (NT$) 32 billion for the first three quarters of 2026, driven by release of its contractual 

service margin (CSM) and good investment performance. We assess Shin Kong Life's capital and 

earnings as fair relative to its risk profile, supported by a sufficient capital buffer. 

Under our risk-adjusted capital analysis, we forecast capital adequacy to be deficient within the 

range of negative 30% to 0% at a 99.5% confidence level over the next one to two years. However, 

we project that the deficiency will improve over the coming two years, underpinned by steady CSM 

accumulation under its strategic focus on protection products. 

Furthermore, we expect disciplined management of Shin Kong Life's risk-asset expansion provided 

its asset allocation remains stable. The insurer's approach to asset-liability management and 

duration gap control is likely to remain consistent during the post-merger integration, in our view. 

Shin Kong Life's investment leverage and foreign exchange exposure remain aligned with local 

industry averages. We anticipate the company will maintain its existing risk management 

framework, with no material shift in risk appetite under the new parent group's oversight. 

We anticipate Shin Kong Life's strong competitive position will persist over the next two to three 

years, underpinned by strong brand recognition and cross-selling capabilities within the TS FHC 

group. Post-merger, the insurer has bolstered its presence through an expanded agency force, 

ranking third in total premiums and fourth in total assets in the local life insurance sector as of 

June 30, 2026. 

Outlook 

The stable rating outlook reflects our view that Shin Kong Life will remain a core member of TS FHC 

group. The ratings on the insurer will therefore move in tandem with the direction of the group 

credit profile. 

The outlook also reflects our view that Shin Kong Life will maintain its domestic market position 

with stable earnings performance over the next two years. 

Downside scenario:  

We may downgrade Shin Kong Life if we assess the group credit profile has weakened significantly 

from our base-case. This could happen if: 

− We revise downward our assessment of Taishin International Bank Co. Ltd.'s (Taishin Bank) 

SACP due to deterioration in its capital strength over the next two years, or 

− We revise downward our assessment of Shin Kong Life's SACP due to a deterioration in 

operating performance, below average return on average assets, and heightened earnings 

volatility. 

Upside scenario: 

We may upgrade Shin Kong Life if we assess that the group credit profile is improved. This would 

be evidenced by the group demonstrating good operating performance comparable to similar rated 

domestic peers along with an expanded operating scale over the next two years. 
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Rating Component Scores 
 

 

 To From 

Business Risk Profile Satisfactory Satisfactory 

Competitive position Strong Strong 

IICRA Moderately high risk Moderately high risk 

Financial Risk Profile Fair Fair 

Capital and earnings Fair Fair 

Risk exposure Moderately low Moderately low 

Funding structure Neutral Neutral 

Anchor bbb bbb- 

Modifiers   

Governance Neutral Neutral 

Liquidity Exceptional Exceptional 

Comparable rating analysis 0 0 

Current Credit Rating   

Financial strength rating twAA-/Stable/-- twAA-/Negative/-- 

Issuer credit rating twAA-/Stable/-- twAA-/Negative/-- 

 

Related Criteria 

− Criteria | Insurance | General: Insurer Risk-Based Capital Adequacy--Methodology And 

Assumptions - November 15, 2023 

− Criteria | Insurance | General: Insurers Rating Methodology - July 01, 2019 

− General Criteria: Guarantee Criteria - October 21, 2016 

− General Criteria: Environmental, Social, And Governance Principles In Credit Ratings - October 

10, 2021 

− General Criteria: Group Rating Methodology - July 01, 2019 

− General Criteria: Principles Of Credit Ratings - February 16, 2011 

− General Criteria: National And Regional Scale Credit Ratings Methodology - June 08, 2023 

(Unless otherwise stated, these articles are published on www.taiwanratings.com) 

Ratings List  

Outlook Revision; Ratings Affirmed 

 To From 

Shin Kong Life Insurance Co. Ltd.   

  Financial Strength Rating twAA-/Stable twAA-/Negative 

  Issuer Credit Rating twAA-/Stable twAA-/Negative 

  Unsecured Subordinated Corporate Bond twA+  
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 

our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information. 

Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can 

be found on Taiwan Ratings' public website at www.taiwanratings.com. 
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