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Overview

— TransGlobe Life Insurance Inc.'s financial risk profile has stabilized over the past few
quarters, supported by a bolstered net worth amid favorable stock market conditions and a
moderation in policy claims for its health insurance lines.

— We have therefore revised our outlook on the long-term ratings on TransGlobe Life to stable
from negative to reflect our view that the company's capital adequacy will remain within a 0%
to negative 30% deficiency range over the next one to two years under a moderate stress
scenario at a 99.5% confidence level.

— Atthe same time, we affirmed our 'twA' long-term issuer credit and financial strength ratings
on TransGlobe Life.

Rating Action

Taiwan Ratings Corp. today revised its outlook on TransGlobe Life to stable from negative. At the
same time, we affirmed the 'twA' long-term issuer credit and financial strength ratings on the
company.

Rationale

The outlook revision reflects our view that TransGlobe Life's financial risk profile has
stabilized over the past few quarters. This view is supported by large asset valuation gains and
stabilized policy claims for the company's health insurance lines. In our base case, we anticipate
the insurer will maintain marginal capital and earnings over the next two years. However, we view
the insurer's capital buffer remains sensitive to market volatility and slower contract service
margin (CSM) generation.

We forecast TransGlobe Life's capital adequacy will remain within a 0% to negative 30%
deficiency range over the next one to two years under a moderate stress scenario (99.5%
confidence level). This projection is underpinned by the company's steady CSM accumulation
through its focus on protection products which could drive higher CSM growth over the next two
to three years. In addition, we believe TransGlobe Life will maintain stable earnings and
disciplined controls over risk-asset expansion, assuming the insurer maintains a stable asset
allocation while pursuing modest growth in risk assets. In our view, the insurer's more rigorous
claims management and medical fraud controls have helped stabilized the underwriting
performance of its health insurance lines.
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However, our assessment of marginal capital and earnings incorporates potential capital risks,
including higher-than-average risk exposure, sensitivity to market volatility, and likely slower
CSM growth due to fierce competition. This is despite the fact that the company's increased
shareholders' equity and positive investment results bolstered its total adjusted capital in the
first half of 2026 and supported a recovery in capital following the recalibration of total adjusted
capital components amid the transition to IFRS 17 in early 2026.

We believe TransGlobe Life could maintain a satisfactory competitive position over the next one
to two years. This is despite increasing pressure to maintain its market share because its peers
benefit from cross-selling synergies within their respective financial holding groups. TransGlobe
Life is prioritizing CSM generation rather than premium volume growth. We expect the company
to defend its market position by strengthening its product offerings and service capabilities to
meet strong demand from external distribution partners.

Outlook

The stable rating outlook reflects our view that TransGlobe Life will maintain its business
position and a marginal financial risk profile over the next one to two years. We forecast the
insurer will report stable CSM growth through its focus on medical and traditional life
products. In addition, we believe the insurer will maintain satisfactory asset quality for its
fixed-income investments and control growth in higher-risk investments.

Downside scenario

We could lower the ratings on TransGlobe Life if:

— Theinsurer's business position weakens as demonstrated by a persistent decline in market share or
unfavorable operating performance; or

- Theinsurer's capital adequacy weakens significantly due to (1) unexpected financial market volatility resulting
in sizable and unrecoverable losses, (2) increased volatility or more pronounced deterioration in accumulated
CSM than we currently forecast, or (3) overly aggressive expansion of risk assets.

Upside scenario

We could raise the ratings on TransGlobe Life if all of the following occur:

— The insurer can sustain its capital buffer through steady profitability and CSM accumulation, and

— Theinsurer presents sustainable competitive strengths in business position by achieving its targeted CSM
growth in a sustainable manner, and

— Theinsurer can control its investment position without enlarged losses or aggressive pursuit of high-risk
exposures.

Related Criteria

— Criteria | Insurance | General: Insurer Risk-Based Capital Adequacy--Methodology And
Assumptions - November 15, 2023

— Criteria | Insurance | General: Insurers Rating Methodology - July 01, 2019

— General Criteria: Environmental, Social, And Governance Principles In Credit Ratings - October
10, 2021

— General Criteria: Group Rating Methodology - July 01, 2019

— General Criteria: Principles Of Credit Ratings - February 16, 2011

— General Criteria: National And Regional Scale Credit Ratings Methodology - June 08, 2023

(Unless otherwise stated, these articles are published on www.taiwanratings.com)
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Ratings List

Ratings Affirmed; Outlook Revision

To From
TransGlobe Life Insurance Inc.
Financial Strength Rating twA/ Stable /-- twA/ Negative /--
Issuer Credit Rating twA/ Stable /-- twA/ Negative /--

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information.
Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can
be found on Taiwan Ratings' public website at www.taiwanratings.com.
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