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Overview

— We believe Yu Rich Financial Services Co. Ltd.'s risk-adjusted capital ratio could remain above
15% over the next two years. As a result, we revised upward our assessment of the company's
capital and earnings to very strong from strong.

— We believe Yu Rich will remain a core subsidiary to the parent, Taiwan Acceptance Corp. over
the next two years.

- We therefore affirmed our 'twA' long-term and 'twA-1"short term issuer credit ratings on Yu
Rich.

— The stable rating outlook reflects our view that the company's parent group will maintain a
strong market position and strong capitalization over the next two years. We also anticipate the
ultimate parent Yulon Motor Co. Ltd will maintain a stable credit profile over the same period.

Rating Action

Taiwan Ratings Corp. today affirmed its 'twA' long-term and 'twA-1" short-term issuer credit
ratings on Yu Rich. The outlook on the long-term rating is stable. The ratings on Yu Rich reflect our
view of potential support from its parent, Taiwan Acceptance, if needed, given the company will
remain a core subsidiary to the parent group.

Rationale

The rating affirmation reflects our view that Yu Rich will sustain very strong capitalization over
the next two years under its controlled business growth. The company's risk-adjusted capital
(RAC )ratio before diversification was 21.6% at the end of 2025 and we expect the ratio to stay
above 15% over the next two years. We base this on our expectation that Yu Rich will focus on
controlled and organic growth over the next two years, while maintaining adequate asset quality
and reporting above-average profitability over the period. We believe the company's growth will
remain moderate over the next two years due to the impact of the Financial Consumer Protection
Act and self-regulatory rules in the leasing industry. Yu Rich's strong earnings profile could
accumulate sufficient capital for its business growth even with a potential 90% dividend payout
ratio over the next few years.
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Stable

Asset quality could stabilize over the next one to two years. Yu Rich's asset quality has
demonstrated a recovery trend over recent quarters, driven primarily by the maturation of legacy
problematic consumer credit exposures. The company has implemented more stringent
underwriting standards and deployed a new scoring card system to enhance the precision of
customer risk categorization in recent years. Furthermore, management has strategically shifted
its business model to reduce reliance on third-party agents, prioritizing organic growth within its
existing customer base where credit profiles are more transparent and well-understood.

We assess Yu Rich as a core subsidiary to Taiwan Acceptance group. The company's focus is on
financing business for motorcycle and consumer products serving retail customers for the group.
Yu Rich is a key subsidiary to the group's long-term financial leasing strategy and contributes
around 6% of the groups' total assets, 13% of net worth and 10% of net income as of June 30,
2026.

Outlook

The stable rating outlook on Yu Rich reflects our view that the company will maintain its core group
status within the immediate parent, Taiwan Acceptance, over the next two years. Hence, the
ratings will move in tandem with the direction of the group credit profile. In addition, the rating
outlook reflects our expectation that Taiwan Acceptance will maintain its strong market position in
the domestic car financing and leasing sectors and strong capitalization over the next one to two
years. Moreover, we believe Yu Rich's ultimate parent, Yulon Motor, will maintain a stable credit
profile over the same period.

Downside scenario
We may lower the long-term rating on Yu Rich if:

e Yulon Motor's credit profile materially deteriorates over the next one to two years, leading us to revise

downward our assessment of the parent group credit profile; or

e We lower our assessment of Taiwan Acceptance's stand-alone credit profile (SACP) over the next one to two
years, as demonstrated by a consolidated RAC ratio below 10%, or if its asset quality substantially deteriorates.

Upside scenario

We may upgrade Yu Rich if we revise upward our assessment of Taiwan Acceptance's SACP and our
ratings on the ultimate parent at the same time. This could happen if Taiwan Acceptance can
sustain its capitalization at a very strong level, as demonstrated by a consolidated RAC ratio
sustainably above 15%. Simultaneously, Yulon Motor would have to strengthen its credit profile
significantly.
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Related Criteria

— Criteria | Financial Institutions | General: Risk-Adjusted Capital Framework Methodology -
May 05, 2026

— Criteria| Financial Institutions | Banks: Banking Industry Country Risk Assessment
Methodology And Assumptions - December 09, 2021

— Criteria| Financial Institutions | General: Financial Institutions Rating Methodology -
December 09, 2021

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings - April 07, 2017

— General Criteria: Environmental, Social, And Governance Principles In Credit Ratings - October
10, 2021

— General Criteria: Group Rating Methodology - July 01, 2019

— General Criteria: Principles Of Credit Ratings - February 16, 2011

— General Criteria: National And Regional Scale Credit Ratings Methodology - June 08, 2023

(Unless otherwise stated, these articles are published on www.taiwanratings.com)
Ratings List

Ratings Affirmed

Yu Rich Financial Services Co. Ltd.

Issuer Credit Ratings twA/Stable/twA-1

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information.
Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can
be found on Taiwan Ratings' public website at www.taiwanratings.com.
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any investment decisions, and do not address the suitability of any security. TRC assumes no obligation to update the Content following publication in any form or
format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. TRC does not act as a fiduciary or an investment advisor except where registered as such. While TRC
has obtained information from sources it believes to be reliable, TRC does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees,
including, but not limited to, the publication of a periodic update on a credit rating and related analyses.
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TRC reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. TRC disclaims any duty whatsoever arising out of
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TRC keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a
result, certain business units of TRC may have information that is not available to other TRC business units. TRC has established policies and procedures to maintain
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Please click here for any other conflict of interests that may affect the credit rating as requested by the regulator.
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