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This report does not constitute a rating action.

Strong export demand for Al-related products provides a solid buffer against challenges to
Taiwan's economic growth. That's according to a report titled, "2025 Taiwan Credit Outlook",
that Taiwan Ratings Corp. published today.

"Strong and rising demand for Al-related devices will propel Taiwan's economic recovery over the
next year. This underpins our revised forecast of 2.4% GDP growth in 2025, up from 2.1%
previously," said Taiwan Ratings credit analyst Raymond Hsu. "The tech sector, particularly
demand for cloud computing and Al, drives Taiwan's trade-reliant economy, given its robust
position in cloud computing and Al supply chains. The more widespread shift in global supply
chains helped boost fixed-asset investment in Taiwan in 2024."

Domestic consumption growth has slowed but remains moderate. Private consumption could
play a less important role in 2025, supported by stable employment and satisfactory consumer
confidence.

Taiwan Ratings sees the following top risks for Taiwan-based entities over the next few quarters:

) Global trade: Widening tariffs to weigh down exports, confidence, and growth;

o China's economy: Pressure on growth to intensify on higher trade tariffs, risking
deflationary spirals;

o Geopolitics: Escalating geopolitical tensions could hinder policy predictability and increase
financial market volatility; and

o Financing: Higher spreads amid market uncertainty could spike all-in financing costs.

In addition, we see the following structural risks:

o Climate change: Extreme weather and energy transition to pose business challenges and
raise costs; and

e Technology: Accelerating technological advancement and mounting cyber-attacks to
disrupt business operations.

The article is the subject of a Chinese-language webcast held today by Taiwan Ratings.
Registration for the event can be completed via the following link
(https://event.on24.com/wcc/r/4793964/38A08678E7C4707C6F9E108DA16524E6). A replay of
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the event will be also available from the afternoon of Wednesday, Dec. 18, 2024, via the same
link.

The full report is available to subscribers of Taiwan Ratings' Rating Research Service
(https://rrs.taiwanratings.com.tw/) and for members of the media by contacting Simon Chen at
+886-2-2175-6871 or via email at simon.chen@taiwanratings.com.tw.
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THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall TRC be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal
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Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of
fact. TRC's opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make
any investment decisions, and do not address the suitability of any security. TRC assumes no obligation to update the Content following publication in any form or
format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. TRC does not act as a fiduciary or an investment advisor except where registered as such. While TRC
has obtained information from sources it believes to be reliable, TRC does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees,
including, but not limited to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes,
TRC reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. TRC disclaims any duty whatsoever arising out of
the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

TRC keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a
result, certain business units of TRC may have information that is not available to other TRC business units. TRC has established policies and procedures to maintain
the confidentiality of certain non-public information received in connection with each analytical process.

TRC receives compensation for its solicited ratings and certain analyses, normally from issuers, originators, arrangers, or underwriters of securities or from obligors.
TRC reserves the right to disseminate its opinions and analyses. TRC's public ratings and analyses are made available on its Web sites, www.taiwanratings.com (free
of charge), and rrs.taiwanratings.com.tw (subscription), and may be distributed through other means, including via TRC publications and third-party redistributors.
Please click here for any other conflict of interests that may affect the credit rating as requested by the regulator.
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