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Kt - CDO EvaluatorfRAGHESHZAYE —F - MR ZFFR AAA Z CDOZR RIEIEHYE FE ML 5
FIE — B B ARSI T » FEAN R R P AT URZ A i (R E AR A A KR - i
B EEEM A EATR R AN T RSAISE s R R AR AR 2 B
R T PR X BIA R S R - AR R R A 28 > DIfEGaussian copulaZf i N £ 3T < i
i > FHEM B ] DLRREET S AT SRR ARG - NERRIZERE (T - SO E R
B ATRERT R A - MR 2EERREAT » IR E M R ST — RN A
PR o R EAY(E FIFPSE SR 2 5 LA E R ETEE - A ATReE S S SEHmTReE « (EAHTH
iz ~ B~ ERRREN » IR HMBIRE - R > BT RAGHR  EEEEaR g AR R/t
i AR - RE R R HR B ERIMER -

BT HESEORER e B2 4% Standard & Poor’s CreditPro Database F11981F DIk 7 1>
SRR T (FE S R BB E IR 1A fRRE) - fEHELE H CreditPro Database (32 ~ N
K~ PEER ~ RPN HLAT PR R 2 B FEE B S B 2 e E A SR (IRIB AN R AR A S A [ R e i ) (s
F#2) - FHETE LE# CreditPro Database Ui FIFFMRZ B SEMEBEKIRES - 253 BBB'FF%E—
EAE AT TEITIESS ) FPEENBBBES ZEIRESHIRS - TS S BBB &S

SERAFAEKIE S - RN R D235 'BBB C A R IR &G - 55— 3%
EA1982FRREEER » 5F I A4 FA2000 R AT HAR RIS R A A PERIRT - Rt - FEEUE R
B EEERE 19814 DRI i A5 IR AT LM F CDOFFEHEHI'BBB T B 155 » #45
7 e — AR 27 'BBB' ICDOR DI SZ Pl A4 4T -

iR P B HE T R R R B =R N il e i AT 2302 R 17K R Bk — 20 - RGN
5 1980 LA 342 2 1982 LB TR ~ 19894 H AR TR ~ 1990 A HA 2 HE ]
Ry R DR IEERER 1T ia i - RBUHE N AN AR CDO 212 'BBB B IR 11 7k ¥ (FERE R
"'Understanding Standard & Poor's Rating Definitions | —37) - K[t » FE#¥EEFHIEAERAE
B 17k #E 2 B LR KRR AT B E KRN BBB B TS » T AA G )k HE 2 B LR
FIRFEFT R E A KRS Y BBB G T - B AAATGEIR 17k #e 2 B ELERRE AT R & JILAVE
R 1981 L TR B HUIE - MEAREHELR LR HMEERCDOMT @ Sl MFEMBZE
ﬁﬁ%‘BBB“lﬁfﬁZJ@ﬁ%ﬁ ABZEFENE > HAFEEE AR DR A AR R IR K R RE A T

2

Standard & Poor’s CreditPro Database 9119811 E0HIEH B e ER
(%)

CreditPro BT

FHA AAA AA A BBB BB B CCC
1 0.0 0.2 1.0 1.6 7.3 20.9 51.1
2 0.7 0.3 1.6 3.6 13.3 29.0 63.1
3 1.4 0.7 2.1 5.1 17.6 36.6 72.6
4 1.4 1.4 2.6 6.5 21.0 44.0 73.2
5 2.1 1.7 3.0 7.7 25.2 491 84.2
6 2.2 2.0 3.4 9.5 27.6 52.3 87.7
7 2.4 24 3.4 11.0 29.1 55.2 87.7
8 2.7 2.7 4.1 11.5 32.1 56.6 87.7
9 2.7 3.1 5.0 11.9 36.3 57.9 87.7
10 2.7 3.6 5.3 13.2 40.3 60.2 87.7

Standard & Poor’s 9
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Post-1981 Maximum Observed Corporate Default Rates From Standard & Poor's

CreditPro Databhase

—H— ASA BH— A% A BBB =—0B0 &#—B —CCC

(%)
100

a0

I CCC

@ Standard & Poor's 2009 fears

53.

54.

1981 R R i e (RS ER TR RV - AP ERAT —ERFEHRAIN S E TR EHER R (RE) - 38
FIRESE N 31981 SRR ARSI R T /K HE G R Bl e AR S P R A (5 A B RO 2 22 - ot
A4 o BER'BBB'RT (AN EE A ER TR M= P AT S R AT = HFFE R F A B AERTR  H SRR
{KHYBBB'FFSE &« (3 FEER TR BBB FFSE LU N 2 2 A EA TR MR LLs - e M i T
B SEET » 'BBBFISF 38 A KR B A FF R0 2= Sl R b e -

BR T 1981 DURFIZDRI LIS - IRHEM R IR 2RI T IR EAIRINTTE - S5 el e =
B FI/KHEET » 55t BB I ERT R » BIA11930F A 5 BARE A AR R L8 — R FURBRIRF I -
FRGIAEE, Hickman (1958)WFERIET B2 P RS ATV P AR a1 2 IR AU S EA TR (R R 2R3).

%3

2T B ETY S TS 2 A\ A ER TR AR

(%)

TR I I 1] \Y,
1912-15 3.8 2.7 15.8 13.1
1916-19 0.0 1.7 1.9 9.7
1920-23 0.0 0.0 4.0 0.0
1924-27 1.7 0.0 0.0 1.8
1928-31 0.0 0.2 0.3 3.6
1932-35 0.5 0.1 8.4 10.5

Standard & Poor’s 10



55.

56.

FREHERY | BEZZE | CDOs: R EBI e A S I CDOR TSR T

1936-39 0.0 2.2 4.6 5.1
1940-43 0.0 0.0 0.0 0.7
1920-27 0.9 0.0 3.7 6.3
1920-31 0.0 0.1 2.6 4.7
1920-39 2.3 2.0 8.0 8.8
1924-39 2.0 2.8 4.3 4.7
1928-39 2.7 4.1 6.1 8.6
1932-39 0.2 1.4 6.8 10.6

ERFJR ¢ Hickman, B.W., Corporate Bond Quality and Investor Experience, National Bureau of Economic
Research, Princeton U. Press, p. 190 (1958) (http://www.nber.org/books/hick58-1) -

ZK E National Bureau of Economic Research Fik#RA& 2 &R © ARTI ST AER AR ANRES HEETE L -
FEVULEHAE 9 RETAR A 5 DAVUAE B BT B FT SR - BRIZRER - 1920-1927 EAEFIRFREETA -

TR | BTSSR IV B FRER AT AR

TR Standard Statistics  Poor's Moody's Fitch
I Al+ A Aaa AAA
Il A1 A* Aa AA
1] A A A A

1% B1+ B** Baa BBB

P A R RO R E DB 1T N B R BT 5L - M Hickman Bl DUE SR AR ST BUELRE » Arld
PR & BE S R R RS I R AR T - S REMEEE R A AR - kb4t - ZEHickman FRZEATRE 2 1
A HEEHAGHRSTHAERANER BRI ESR S T Hickmanff 72 AR -
e BRZATLIETREBRES  EREE R A S ERBEQEWREEY - MIEEZ
SHAIERIRATEL o 1A% - Hickman MURRZE R DUBESR A M IEEG T2 B E BERE - Mt - 124
R Hickman MIMZEhE R0 AT AT PER DR EBEGRINNEE SR » SRS A
# CDO EvaluatorfBi I 2B R B2 EH] - .

Hickman JREC#RIE B AR SRR SR 2 A RER TUEIDER R - B2 &% - Baf A AR 8S
TR FERR TR R (R R R 4) -

=4
PUAEHAERIR © Hickman# g fiMoody ' sEHR L #E
(%)

REEFR AT
Year Hickman Moody's Hickman Moody's
1912-15 7.0 N/A 49.3 N/A
1916-19 3.4 N/A 21.6 N/A
1920-23 1.0 1.5 18.2 7.9
1924-27 1.1 1.9 235 11.6
1928-31 1.4 2.0 22.6 13.6
1932-35 6.2 11.3 48.9 33.9

Standard & Poor’s
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1936-39 3.3 2.8 21.7 9.9
1940-43 0.4 0.6 8.9 5.4

ERlAkJR ¢+ Hickman, B.W., Corporate Bond Quality and Investor Experience, National Bureau of Economic
Research, Princeton U. Press, p. 189 (1958) (http://www.nber.org/books/hick58-1); Carty, L. and Lieberman, D.,
Historical Default Rates of Corporate Bond Issuers, 1920-1996, Moody's research report, p. 10 (Jan 1997) -

57.

58.

59.

N/AR 4215 (Not available) -

U5 CreditPro 19814EMRAYERI TR LUK B RN RLEAIBIRE - SHESEPIGEAE S22 HE
K BLHIPHIZEERY AAA L CDOZR R IEREAR IR (R IR A FEA AR -

AR S P BRI o LR 2R B AN R ) (BRI R ) AR T HALERTRE - Ho%% >
FHUER 2 B E gt AR FER T R PR ZEE - fTlAROER R ERBR RIS - it
Ot FRHEIR TR T S R RPN EBER R Z MR RE M RSB KT - T LA AT &
FIRMEA SRR -

AU R R SR I B B ST IR R TR - TS o AR A A
P R P S PR T - R T RV R R + FII 5 2O B AT AR A
'BBB SR A AR R WAL R N - ANEREE AR » 55 A 72 31 (1 BB
'BBBY) 5 B T O SRR - M LA AT 7 (21T BBB A iy P 3BT 7 S AT
5720 » NS TR R LT 2 -

60. fREEMHIEAENZ TR AAAZ CDOZR R IERERZIR R R A A B AR R - Jogf =
FHARERTR (FFA R 2R5) -
%5
T AAASTESE 2 CDOZ XY B R RAEER
FHA AAA AA A BBB BB B CCC
]
2
3 ds, ana ds, an ds A ds, BB ds BB ds s ds ccc
4
5

61.

62.

63.

64.

FRHEE 2% CreditPro 19814- AV BIR (R AR AGT A FIFTSE < B A MATERIE - DI -

My ana=>1.4%, than==0.7%, dha=>>2.1%, Chpee®>5.1%, ohpe==17.6%, dhpe=>>36.6%, and
O crp>= T2 6%.

"AAA' assel defaults for three years have o be significantly greater than 1.4%. ete.)
21 > AR CreditProfyBHRBIR AZFF 5 AAA 57 & =TI RDERT R HYSZRTRY AR ISR 2 = HF 1
DEnERER o R NIE (Gadanms)

BT FEEMEIERLYIBHNG - FFRARABTIRATIRAT - BAPIELBARATT/FIRTERTR - AP LU
AL o (AT RIFFRE AR e AN [ R P o ] A PR 228 S AT SR pE S T Lt B -

FRHE M FR CR B CreditPro®iiR Fit BEUR A9 % FFSE AR 1 8 R AT R (2 RBUR (M 28R4 ((H R B33 100%) © AR
1M > BAPHEZFFERE = EICDOZR R - B T BRI RIS A& A S E AR 7 FE - e
W ARG A S T AT E AR - RIRHAE R - AUSHATE AAA LU R RS
HE s ARAEMAGER TR - ROFRZTFRAAAZ CDOBRRIERERZ Z fR/KH &AM

N x5S 23
BEEATR -
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%6

ZREFSAAATZ CDOZR R EREAR .2 il F R AR A A AR

(%)

BENETIAERE (F5) AAA AA A BBB BB B  CCC
1 01 10 30 50 200 300 650
2 05 20 50 90 270 450 80.0
3 10 30 70 130 350 60.0 90.0
4 15 40 90 170 39.0 640 90.0
5 20 50 11.0 20.0 430 68.0 90.0
6 25 6.0 130 230 47.0 71.0 90.0
7 30 70 150 26.0 51.0 740 90.0
8 35 80 170 29.0 540 76.0 90.0
9 40 90 190 31.0 57.0 78.0 90.0
10 45 10.0 200 33.0 60.0 80.0 90.0

" SE AL BUE SR ZET R AAATZ CDOZR R IERE AR Z i i (R H AR B AR & A9 3R » HBGRATIR R
() IRy B E M T RE B » (N EEM T AR ENFTSE R TEENR - (i) EEMEI TS
FEHARI AR /e B IR TR - ARFRE AL B E < FEA B AR © SR E MR BUEE ELRZ AL _E TRy
BE AT HEL T ERIRAZEE ) » P/ SR B e R T B LA S B R 2 ) -

65. FK6MHIHATLL T BT

&2
Minimum Targeted Portfolio Default Rates For "AAA’ Rated CDO Tranches
By rating on underlying assets
—e— AR B— A4 A BBB =—HB &—H CCo
(%)
100

m
-1
o
o
=
]

@ Stanclard & Poor's 2009,
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66. FHA A TERERTRAER A ERONE E D B AR R T A - AN RIR RSO3 2 TP RFE & 7T

2GS ENETPANER

HCRFAERER S -

67. SAIEbigFReny H A& A & EAT R U CreditProZ s AT SRy 1 98 1 IR i mi S E KT - ISR
Eejivaw ik

=3

Comparison Of Target Default Rates for "AAA' Rated CDO Tranches With Post-1981 Maximum

Default Rates Reported In CreditPro Database (By Rating On Underlying Assets)

‘AR Assel Default Rates
%
4%
EL L 4
&%
%
e

12345678910
Tenor {years)
—+—AAM Target  —m—Post'81

'BEE Asset Default Rates
5%

0%
2501 -
0%
15%
100+

123458676810
Tenar (years)

AN Assel Default Rates
12%

10% |
a% 1
6% 1
4% {
2%
oy e . .
12345878 91C'

Tenor {years)
—4—AAA Target —m—Post-'81

'BE Asset Default Rates

12345678 810
Tenor (years)

A Asset Default Rates

12345678910
Tanor [yaars)
- AAA Target - Fost-"81

‘B Asast Default Rates
100% 1

PR

e

e+ |
12345678 810
Tenor (years)

—4—AAA Target —m— Post-'B1 —4—AAA Target  —m—Post-'81 —4—BAAA Target —m—Fost-"81
@ Standard & Poor's 2009,
68. ZZ[IIT*@ LR AITRI - AL B A A SR RS I 98 14 IR BRI i =i

69.

i -
ES

e P A B A (R P W P O LhR o — SRR 5 - B FUR I SRR ER TR -
TEEEA H 7% 11 CreditPro$i gt S A BB E KR A H A FEA & @ AR — B BB AR (20
i?ﬁﬁ?ﬁ%ﬂ’ﬂfﬁiﬁ‘@ﬁﬂ%ﬂﬁiﬁﬁﬂ%ﬁkﬁﬁ?ﬁ%ﬁ@%@ﬁEHE?E'J ° 1A} 0 3EF]

6L IE2F ) - hiE—

SRS
BEES

AE R 1 981 £ DU ARSI IR ) Wi Rt BBB FFF AT AR IR 1 /K HE - FME I EER RS AR BRI
JREE B AATTSE AR R 1155 - BIRTSE Y AA BT BBB IR A R B2 R—EF IR -

P U AR A A A
R ghaE—

i -

1981 1% ik SERTHR - UK HickmanbffFer) 3 7 i &
SHIFEH o LEBRIRAEARTR -

Standard & Poor’s

14



FREHERY | BEZZE | CDOs: R EBI e A S I CDOR TSR T

4

Comparison Of Four-Year Default Rates
By rating on underlying assets

s Post-1981 maximum cheerved (Standard & Poors)
I 1920-1943 maximum observed (Hickman)
I AA% target for COO Evaluator calibration
e | 9201843 maximum chserved (Hickman)

AAA target for COO Evaluator calibration

BBE BB SG B CCC

:
;
I

Fating

SG-All =peculative-grads combined.
Standard & Poors 2009,

70. EMELERER o R LEEOE — D HERE ¢ BL1981 R AR B L R T 511920~ 1943 HRHY
W2 LR TSR - DU I A AR B R M R S 7K YE -

71. Hickmani 723830 - 327155 55 |1 (A FE A W 2 A FP S5 A0 1 ) B 23S | VT <5 AR 1) (B8 B AT HE 3%
'BBB'FFSF ) (IR E R R A FUR/NRKS) - R > WEHENETS SRS R
A/NAES - R TR ARG & AT R B FERE KRN FEMEM AT R BUZ DU M2 HES - 18t
EHE A BBB TR A A A B AR FE A S AT R B - KA Hickmantf e 2 7P R34
IH RS | VIR S AR MBS E AT R R 2 2 -

CDO EvaluatorfEiZUig A : Wi RGR

72. FEMEMER(E A AZAF R AAAZ CDOZR R IERE RS2/ H AR AERH (B KR (586) > ZKPRECDO Evaluator
AR R AR 2% - 2B () EAEER » (i) EHEE A A R SE R MR
FRRBR MR AE - DUR (i) FFERS B A R A R T B CDOZR TS 2 RS L -

73. FMEME EEGR o MERECE IR EGRR > MEARGSRHZ'EHEHZ
ERME - AAEDEIFERT - EEEBCDOZ T - BN o &R TS B — e
8 (FREEEGROENE > AEAPERSHTZH -
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74.

75.

76.

77.

78.

79.

FREHERY | BEZZE | CDOs: R EBI e A S I CDOR TSR T

TEHE TR ST AR SRR R R HINRT - Sk CHURM F T30 AR TFEN AR RITER -
%7
CDO Evaluatorf&l 7 25 7 ## %i A M
(%)

HETE
HRI(FEE) AAA AA A BBB BB B CCC
1 0.003 0.018 0.198 0.462 2109 7.848 20.495
2 0.016 0.074 0.452 1.092 4.644 14782 34.623
3 0.041 0.172 0.771 1.896 7.476 20.935 44.486
4 0.085 0.318 1.159 2.868 10.488 26.397 51.603
5 0.150 0514 1.622 3.995 13.587 31.246 56.923
6 0.240 0.763 2.162 5.258 16.698 35.560 61.036
7 0.361 1.069 2.780 6.639 19.767 39.406 64.313
8 0.514 1.433 3.476 8.116 22.758 42.850 66.996
9 0.704 1.856 4.246 9.669 25.645 45945 69.243

—_
o

0.933 2339 5.088 11.281 28.413 48.740 71.164

FEME R T2 7 AT J7 R DB S T RAT AT 72 - AR - et
TR RO LR T L SRS -

R A B T B B — & K1l —fhomogeneous Markov process « 7TEEFZHHE T » FEHEILH#E
AH—FEHIF SR A RILER - S FIN BRETFESEER - SN ERRE SR —F
HAFFE A B A P DARE (R & TP SRR B 38 LA 1 ORI 43 77158 A R X P38 3 T — 2K
HIFF B EIER o HHUE B - S TR > LSRR TSRS
7 BREENREIE -

REHEIETE 2 SR T AR SRR BIAE A (S B4 44 B (CreditWatch) - B AfGABIEHEERR

FFETIRER A B E) - G B EREGAEZEaR - FREFTEREAGHBEZAam RN

TR R o SeRTHE REG PR S A G ABE A mR T AT T RARESE - /FRR

{R=FHICDO Evaluatorf& AU A (41'BB+/E B & A FFE 1 LUBB-TFEM A) - BERTFEHEA

gﬁﬁ%@{%ﬁ%ﬁ%ﬁ%  AEHERR AR TR A X BT LR — AR EE/ERCDO Evaluator
U AAH o

AR RTINS REA G AR AEERE G KRFAWERS— REBONER
wokoin bk IR A A AR - 1 B EHFT Sl A (S B I M E AR & m 4 B FP S s
MR — AR FTEERE

gﬁ%ﬁﬁﬁgﬁﬁ%ﬁfﬁ C REBFFERE ARG ABRSEAaRAEE - DUNHR SR 7 20m A
1] o

CDO Evaluator ¥ A{# : fHERM:

80.

FHRRMES2 BrE B FEAH S R AT IR B R A B 2R - (R CDO Evaluatoriz HiY - fRHEE ST
FEBRAPEMERF E 2 (5% - EAE AR BRI mT AEAS o Rl R SO BLAHE i e S SR PR R SE R A
BRPERRRISE - BEPRE LRI LAY BEF A PIET L E - ST ARG S R (R A B B ] DU R (R
R MG INHGE AR -
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81. ItA - ANRGATIR - FEEFBEHE S T IR S A2 BRI - 15 3 U e 3G I B R At A
RAUEE H R ELRE > FA%ECDO Evaluatorfiifl,z 228 - FIHENH T DIBEERB S ERBENERE L
CDO AR (L, - 20064F %358 CDOR 5 fFHIAH & HH & AR - =& H20084F 7 Hif it R.GF
5% B T Special Report: Loss correlations Among U.S. Consumer Asset" under "Related
Research | ) -

82. FERCHRAYFFSFHERIT - RIZ AR FESE L eI RRRAME 2 B 30.20 - IIZ BN FESE 2 4
SRR M2 BANEFR0.075 - [h41 » RFAA A P s B AR 7 3 2 1 RO R M 22 845 £50.05 -
FE R AR R A - AMERIIIOR T BB SERT RO R B - S THIE A K e T ot
CDO Evaluator,z HFLE#TFR - BT RATTEEHEAIREIEIR A H BUSH Ry 2 2 S A IR s F R
(FRUHTERD) - DURSRITHI4S R SEIHAL -

TSR DU RAG R

83 CDO Evaluatorf A 25 i RHERTAAIRT (LR (U] B - ratings quantile) - FRERHE BRI Z7E
EAREEEIEEIRFE 2 COOZR RS - [BSHUR - FRHE G il DURIRET 50 B R T fie 2 SERTB
RS TE R R E 2 3B COOZR RFAFFHI(E A TR AR YE(FR R i@ BRI 2 )

84. BHHATIE 7 (LR SR i AR A S R ] (7 R AEIBRAAF R =y T CDO Evaluator Applies
Correlation and Monte Carlo Simulation to the Art of Determining Portfolio Quality ; k2 " Global
Cash Flow and Synthetic CDO Criteria” under "Related Research | ) ¢

85. FEIARER - TP (AT RANE S DU AN AT B ATHE X 1 (o P54 R AT A At @ CDO Evaluator
FRAY B 50 St RAR R T A A R AT AR - RIS HHANEISFrn eI BRBEE AR L - AR > %0 iC
A ANRE B B ¥ EEICDOZR RIS M EFZRE - REAUS Lt B FERR (% - BMLNANE AR ARER
HAEFICDOZRRIFTS o

5

Simulated Distribution Of Portfolio Defaults

iy

| =

a

=

[

= Rating quantile for

o 10% tranche

E default frequency 10% of
e distribution

! /

¥

Defaults

@ Standard & Poor'z 2009,
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86. FyHASE A GIEFTRECDOZR R ZFS - B RAVFFFHERIFHRETTSE 1A - FECDO Evaluator
FRAG LU B FR6RT B EEKTR - 5 2 » BHEM AR AAA TSR R T E LB EAEL I K]
DURZROTHIEAEKTR - REEMIFE - FFEERFECDO Evaluatort AR FEH T A -

87. AESAHTR » BAIGH R A CDOZR JGER IR M E IR E 75 2 (BB ER D AC R - 3%
FEDMEEEREREZF X ZENWNE - KRR RILERERZESHEKT KLt S
FEEBAIERHEZ R ZERNE - REHRRRZIEGERD -

88. FHAAIRAL . SR TE R 2 71 FY AAAZ CDOZR R IERE AR UM R E AL KR » HORFFEHERI A PRl
HIFFFE RS BT DAIARN AR AT A C B ER 2 Y - FEH LR T EBRARR RS
ERTFRIREAT 8 B 172 RN SR 68FTlt) - EfifFEA R A ZER - FRHE IR - AFFE
ERVFRREE ) 22 R AT RE AT INFRCDOZR RET SRR E M M FERFTHIRT S LB -

CDO Evaluatori@Hi{il : Rkt

89. 37 /#CDO Evaluator:z i HEFRFEFIFR6M) HARE M AR - SR A s e D2
FERLS - FYEXH B AIHRUCDO Evaluator Bk (ATAETFT MR HIRGE LB A - A S EE] AAATE
FRZEFEPCOOR XA EFLENTR - WIRSFHTIR - HBLEKTRIARCDO Evaluatorfi AU AFECDOZR X
FEART R LA B E R K HE - COOZRICHAING R Eftss » HEREREAZHHCDO
Evaluator fAR%RT<E T ATl A ESHERTRIE FEERT - HEw A 2 e R DR B HIEe -

90. _ESARAUERARIL thl FIF B A S R T35 CDO Evaluator 4377 SE /M H258THEZE - AT
BRE (5 RS EAEE -

*8
'AAA'TEESERIR (Scenario Default Rates)
(%)

)3E AAA AA A BBB BB B CCC
1 08 16 47 81 209 415 659
3 16 3.1 81 147 341 59.7 833
5 23 5.0 109 20.2 43.0 68.2 88.4
7 35 74 140 252 504 733 90.7
9 47 9.7 171 30.2 56.2 77.1 91.9

OF. B « RN LRIt DR R I I R AAA = CDOA R I RS RS F 2 AT
£ SBHIR (FE6) - ROBREB NI AL S RAGHAIRE 102 7P AA' Y CDOBRIELK
001 TIEE it U TR S NS T A

%9
CDO Evaluatorf BRI AAA'TEEGERTRERLUAAA TS T 7 BIE &R H
(%)
BETE
FHACFH) AAA  AA A BBB BB B ccc
7752 155.0 155.0 162.8 104.7 138.2 101.4
3 155.0 103.4 1163 113.3 975 995 926
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5 116.3 100.8 987 100.8 100.1 100.3 98.2
116.3 1052 930 969 988 99.0 100.8
9 116.3 107.7 89.8 975 986 989 1021

92. ROFUR > TEAMEULT » CDO Evaluator FFAURE ARG mElE F AR 2 AR AR > FERBOR

RIS T 2 %% RSSO R A - ()RR RROEOE SR 2
REE L FRABB » BROEGT TS0 TR » DUR (i) 3 AR R —
SRR HE T -

93. AfEARMRALRE FATR B - FMEL R R R MR - RItbF# %2 CDO Evaluator SR {7 i
PRFFSET - HERAT

o MEWLME  FEEETMEIE SN ARIIAHRER =Frt3EEBECDOZ ZIFF DA, -
K2R 5 A S A'BBB 2B 2 [ - T AR PN A5 ~ 9FR - 768
b A [ B A SRR TS 2 A RS A A SRR -

. %ﬁ%ﬁiE@Z%@%E%Xm%ﬁﬁ c TREREMEI T » R FEMFIE T EZEUAFHTHIRIEN R ]
HEARIARSR

o FRUELER AR SRR & A IR B 0l - (HEIERCDORZ B & M A S Ry g rh - (R
M HIGERE R RE BRI B AT A AE - BHEEREN T » AR ES R B E
RO R RA R E R S e

94. Y CCCFFFEZHAEMMS - MNHBEERERIENS » AT RE RN ATREES100%

W
95. SERiliZ B REGH R I RIR B AR o DU U T A R R S B R - SE R R
AR SR R B » R [ EK HE K 25 SRR IR S /K MERER K AR - EautBeageh - B rEngm

WS SR g Bl 3 L B P A SRR K HEAEIRR T EL [P BR R AR B v S SR B ME R E R R ) 55 T S5 R R IR
25% - BRVEMHEE » FEEHKEINERLAS - (HEBEN— -

96. FEHTIRAYFTEHE UIRB AN A i AR I 20 - (B2 REEAREREIRCR - fh4t IR A BRI
CDOZRXRFE » & CDOE FE FHIARIKUK ¥/ ER AR @) » HAFR BB T2 Bl e & AICDO
ZFFFHERIER] - FRUE TR ERA o AT SRR A IR AR (K vs (853) LURe N R D (B (s (s 1R <
BRIEF (BRI AR - ERIEA ISR - RIENGL) - REFEPZEEBEBCR - FUETEE1E1996
FEPABIAIE AT - ZRARFERSERTE FERIKCRAI Loss Stats B ZP R TEIE -

97. BRTREEREMATLSN - FEHEM B IR A A A MR A R e B i i CDO B AERY [EIER -

98. A} > U 2 KR OATERIBCDOZR R FFE » IEIKCR > RAFREN - SEHIFE R E
AR T AR BLE AR PR SRR 1% © SR B CDOM S RAUCDON = » 10 Ey[EIg
IR W FF R R 2 CDOZR R FERE AR 32 2 B B B R DR T > FRHIAEICR Mk T S ERAOEL -
AR ER 2 R & SRR FIHIRIL - IRRAERIFRATH AR B MR R AT e S (5 58 2 155t
FERERMIEETEBESR - EMRE T ESeE -

KRR EERREE SR

99. R10FNMRIBAFEBER(ER/MES - BRI - ARER) DIKERFEEH - B R
FEB AT T 2 ECRER - HNEHRAICDOR ZME 2 H &R - U@ A T EEq
ERES  BHENEBERERZEERN  HOIRZESEHEZGFERABAEH Told
restructuring ; » FRATE HE —F TR 2 EISER Bl ENRERE AU 2007 47 H 23 H A HY

' Updated Global Recovery Rates For Use In Cash Flow CDOs | —aHHEIK RS - BIFTBEE
FHZ R RO TR RIEISEAERN 2 B AR a1 -
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%10
BT AR CDO 2342 £ 2 (R B Iml B SR sk
(%)
B B R AR A CDOF¥

AAA AA A BBB BB B/CCC
BSEIER AR S (B —IEAT) (Senior secured loans first-lien)
Group 1 50 55 59 63 75 79
Group 2 45 49 53 58 70 74
Group 3 39 42 46 49 60 63
Group 4 17 19 27 29 31 34
BB R Sk Bk MBS B A ERESR (Senior secured cov-lite loans/senior secured bonds)
Group 1 41 46 49 53 63 67
Group 2 37 41 44 49 59 62
Group 3 32 35 39 441 50 53
Group 4 17 19 27 29 31 34

o PR R 7./ 55— MR 7 978 D%/ 8 STe TIEL {57 SR 78 O B R/ 1 SR IR I PR (E 55 (Mezzanine/second-lien/senior

unsecured loans/senior unsecured bonds)

Group 1 18 20 23 26 29 31
Group 2 16 18 21 24 27 29
Group 3 13 16 18 21 23 25
Group 4 10 12 14 16 18 20
RIEALE R/ RNEALEZ%(Subordinated loans/subordinated bonds)
Group 1 8 8 8 8 8 8
Group 2 10 10 10 10 10 10
Group 3 9 9 9 9 9 9
Group 4 5 5 5 5 5 5
CDOFE
v e =lz Eden, i3l AAA AA A BBB BB B/CCC
FHEERS 37 38 40 47 49 50
A= RN 2 B F A

100. 83 7 5HEAFE B EIRER - S K RE AR R BRI R B S 3E R E &R AR AR 55
> BRRESBARNERZREH - EESHENE - SRS AN RIEH IR BT+
£ - Group 1 FIRAEHRZREG TEIE RO EME NS RYTESIRE - BRIRAERE A TTREEIKAILL
Rt o i RNENT EREA TR EER AT HERK - Group 3 BIRITERZERET » EIEAT EHE
R A H A FRAE B A T8 SeE » Bl Group 15Group 2% K o ANFEIFIZ B2 4
FIHEERFR R RZERE T - 55 H. 200846 H 20 H 4R " Update: Jurisdiction-Specific Adjustments
To Recovery And Issue Ratings ;| -

101 FIREIKCRA R B R BAHH AR 1R -
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=11

FRAEIRA R B A m AR

Group 1 Group 2 Group 3 Group 4
B BELHF| FAIARAE ST,
FHE FEFIR Erg BRI
25 5A Ji/IEVN =il =T |
T TR bPEd HAth
EH PAeagi 7l

TRIT HA Evill

AP EARE B
M AT Gk

#hmge IR FEEES
B i Bt =)
B EE +HH
(EA(R) = pNANE
HRIREEE R R R R

102.FRIEA 2 FAERTHRAHE S A SHRETR - 20064-11 H DIRTAYER B3 CDOAZ 7 # A 5 i mIKGRF
e o HEFRHEM /Y 20064E 10 A /ECDOMT PR LA™ RE AR FFR LI » 2 BRATKHET73CDOZR
S EIRAIEIBGETR T % - SR OE TSR - M CDOR AERIEIKET R - TE58
HZCOORMAT FTRERT S TEIR » WL KGR A S & -

103 7EAHER 1 > ASHE T ER AR IR (BT AR A BB A PRI mIKLZ RRBRIGR « /1 2B HE I B (AT
HEQITEHT IR A IR R B EER AR EREL -

=12
IS I 2 IR
(%)
CDO

4% AAA AA A BBB BB B/CCC
1+ 75 85 88 90 92 95
1 65 75 80 8 90 95
50 60 66 73 79 85
30 40 46 53 59 65
20 26 33 39 43 45
5 10 15 20 23 25

4 6 8 10 10

oo O~ W N

104 AR LB A A EEFR o RIRATFEAER] » FYEM R A& A 2 B EIRA R R S A
WP i FLAES « SEXEFFMEE HLE - SRR - FCDORGFFA — R Al Z KIEFE - MEZ/AF
SRR B AN R TR R EREFR ') - RIFHA EIEFHRAO RS < B SUIRA =RY
% ?%O{g%%ﬁ Z 8% - CDOR G s T AR EIKAT SR AT RE EMEA AR s BRI A
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105. 215 CDOR B3 1A B i < BESE IR AT SR OR A - 7 H IS EIRALE R S AT IR
Z 8% - RICDOR 5 Fif i fEH T BRI EIBCRRE LA A F e =G T 52 -

e T BB R
SZFR'A'E'B 2B & RC DO R BRI R,

106. 3353 T A BLARBRA SR S0 R R B SR AT FHE R B 20y - FHTATRYFFSE ¥E A AR RIRY
ERIRFRI AR FOER T A RTES - M4 TS ING B A A E KPR AAR A R B -

107 Jchilie B R BEI PR - FEFTA R E CFFER DS T - IRAAERIRSEIBH AR AL R #15
R - MH2HEDE ISR DEER - FHENERERA Bl 5% -

108. 55 37 14 9 7F 5 % A AR 45 CDO 23 R AR V753 .2 7P <5 > {8 I A [RI Y 3 #9 IR 7] 175 5% (default timing
scenarios) - FEMEME BN RE R 7 B TR —F AR AL AR - WLRKRRBIBRALS - T
R A E R RAATHIE - IREfRE A A E AR AP M E IR R (R — BRI DL T
WA o L S R ZERALEARIR R - W0 RS EGIRHEENTHRE - B ERhmS
RV ZFAFEMBRIHFE - £ LSRIEIT - eSS R A a0 R ROP I E IR 2, > LUK
PR FE MR ) - AETSEHER B RolIEA &% (R f9A 32 FT COOZ8 R R i i Sy e ]

109. 5813~ 2 ZPIBE R E AR EIBGZ FE - FRATRIEER AR » QDU PE R IUERIEF
- 13 W ASE AR CDOs of hybrid trust preferred securities ©

=13
AT AAA R BT 3B CDOZR R HE A e B AR BRLA

B GRS RN (FF3) BRI
8.0 1-4
8.3 1-4
9.0 1-5
10.0 1-6
10.7 1-7
11.0 1-7
12.0 1-8
HEFBCDOR FZZBHRT R

ORI H R AT FHER] » BB EDATH R — (AR RRE IR R EHTRTHTE, (break-even
default rate, BDR) « SEFTRPHESEHIRAEAGTERI R DA » TERHE » SIAHEHI - DUREERRZ (5
FSEHRKEETRIT T - R E S RATREAR N i iy B BB /KHE (TR BRI KHE T » BEZR RAThRENE
HIZ2{H) - FRUEEE TR E 2R JCEKTRD OB - SIRA — B SRR - FINREESEGR
REf ~ BRI FER » DU R EESESE - DUETTOT -

T R ERG R ERE SR R 5 F » B 5 EREEPEREREZ A RNMEN 2172 CDOZR
Rt » AEE 2 IR AR NS < Mk - TEERUIR - R iz KiEBsr & mReTETH
B MG BT AT EAMENT  EHER TR I A A R AT RERIN & - WIRTATR - FES%
B IS A AR R - SE T ORI B =F 1 - R14BUREESE T
EEEFECDO(A 2 CDOs of hybrid trust preferred securities) i F ) R FLEIRR, -
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*14
R EA G BRI R E 4L

(%)

B1HFE H2HE BEIF F4HF H5FE
B | 15 30 30 15 10
= Nl 40 20 20 10 10
= 20 20 20 20 20
= IV 25 25 25 25
AR | 50 25 25
mEpE 1 25 50 25
mEpE= 1l 25 25 50
mEpES IV 40 30 30
mipE Vo 33 33 34

N2 MG E R B RE=F LT 2CDOR 5, - M & K& A BRI LR B & A E KT
RRAGETTHIEK -

T3 ARIBR B RIFE R T K] RN R B A IR A 5 — RV SRR & N
AERTRP IR - FEEMERER G EEFTR PR R ER SRR - BT - MG E A
FASHHYE L8 0 $E B ERS SRR R (BRI AL TR RA R R EA TR RS - AR —Z5K
WIEATRPHTEHE R LICDO Evaluator it ST S ERF E T /K HE T AU EELEATR > AIRIRTFEHE
A RSN SR TR LR e -

#15
gﬁﬁ%mﬁz&%%@@f%ﬁ%ﬁ
CDO ZXEFs  HEDME(%)
AAA 5

AA 5

A 10

BBB 10

BB 20

B 30

ccc 40

114, FAGTEHTRPHTREIT ZBEEP - THEBRERER ST - ZFF R AAAHBRIZR R &
KRB ZFGER AR - Bk ENE SN IrA R ET A E AR SRR DS
HATHEETSE THERIRTHES - TR SN E RIS IR RETEKHE » B8 BRI RS
EHEFr - FHEMEARRMEARISZ T I - FERLEXTRP IR PIRE SR R ER R
TG (FEHE B (R D Microsoft® Excel® FYF 7 BEREETET) © FZFFR K ERIRP MRS
JREACDO Evaluatorat SIS ERLAT IG5 2 B EHERT R (1T HEZ 23 KoMl i i A s AR ZE
EEAIER) - RIEERS R TR TREF RS BTG Bt - SRS @ e e R T —(@
BARFFE (TEMBRZ TR T - SRR TE AT # A ) -
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#16
MR HEF i SEATSRP MRS © R
BER A B C
T AAA A B
i 7P BE 51 2 38 79 3R 7 g B
EAE (FH) (%)
1 50 45 40
2 48 42 35
3 46 39 30
4 44 36 25
5 42 33 23
6 40 30 21
7 38 27 20
8 36 24 18
9 34 21 17
10 32 18 16
11 30 17 12
12 28 15 11
13 26 14 10
14 24 14
15 22 13 8
PHrEGETHE
g AAA A B
B 5th 10th 30th

SEHRMEL (%) 23.4 14.0 12.8

115. Beeiimst o 1 1 AR IR E TR TR AT PR AT FF A 22 2 S8 75 AT LUK 32 B A R ER I -
bR T5ERIRASL - ME A E
o EKIRPMRL A 0 DB RES AR
o ERTRPHBRVENIIUS TFE 2 EERAE Y B0 Sl E R A SRR AR |
. ﬁ%ﬁg{ﬁﬁﬁ%mZiﬁfﬁ’ﬂgﬁfﬁ%%ﬁ*ﬁ%ﬁé$Iﬁl&@Eﬁ*ﬁﬁﬁ%&ﬁ@ﬁﬁﬁiﬁj%%ﬁ?ﬁ%ﬁﬁ@ﬁ
o RPERTSF S T8RP MR, S M R TR AG 2 R = SR SRR TRAVELH -

AFHRAREEHER

116. R HE 2 BFEETESBEERDHEERE - AIE IR TRE - Siolseer g B H 2 CDOME
HIERELL R EFICDOR B EMIGE ST - BBRFIARER » A CDORK 5 R (RHIEA oz BT E IR
(discount purchase test)E#t#'CCCFFE& A AT E MK (CCC’ value penalty) > (%4
R — P B AR LR IEART - BT rTRER L - FEEMRIE T » BAEE HSRERTREKII X
T E (secondary management fee) DU RS FiE: (management incentive fees)iit i AEEr ghHr
1% THEREBOIE AR FTREIRERY T 25 B 2 (primary management fee) - FEHEMERENRS - FERENL
WMFEEHE - AR AR SRS R NIt EA RN B TRERZHE -
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7.5 T RE—mb - Jerirn . B R BT IEE - 3 e B e B M A R R 250838
TC(7% CDOZ 7E U HLMUISE BE B FH 2 B ) » A2 5 i AR IR AR s = 2 P 2 F BV R CDO#
PEREARIY0.50% #1152 » FiR BFAIE L EEEHE FAER0.50% » QIR DI B PR ke
HELTHRANIE © (BER 5 FHE 2 T ZE PR FIKFR0.50% » AR K L0 S0% T TRRAYHIES -

118.51%f Eofifgas - 2 MER R RA — - 5 EfEH70.50%H R A FEYE » 7 ChEIERIRE R
BRI /KMENER R TS S IRV ERS - A& BITIRECDO HHIE HRI/KHE - BidrIRTatE
Rk R A SR A 2 B R PRI EEE » 3T A0.50% 2 EHIE: fI TR -

NOMRBEHENHEATKENER - OS2 HEERRENCDOZZM S » AEE MM ATIAIE
WEE - (ARENEER - FEE MRS N A 5 R I AR AR R I AT LIHER AN At - A
It P A R P B 2 22 ) SR FOREARR R RS A - AR VRSB EECDORL 5
B FEASH N BRI G 2T LA B — SRR AR AR E g (5 TSRS - — TS Y
RN R RCDOZR Z) =LA N AR B RRIAERF - AR e B HAWAIRE ) - FRHEE
R FER G EZAS IR ESCIE H ch 874G L Hrt B 2 A SAE DA 5 B 2 7 o B - 32
DEMS TOEE - MRRBHERERIT IR IGINE TS LIRS B B ST - QIn6E
EEHCDO B R T EEFRE - AR EHELH IR INCDOR 5 2 ERRREN - 15
FHE PR PR P B R A AR 2508 3ETT - AR L AU TEETT 0TI - §71200.50%
TEREZEHE AR TR -

HMAFFER

120 A55RT 2 B R AT - FFERE &R TCOOZFRFTER » R T BN - IS RETET &
FIEERG IR - DURAHBRARO B S0 OGRS » A E @ HAMARER - — KGR - FFERE &R
ZHENEN  HFREARERRENER - 55 FEREGHFFRTIINEK - TEGTRES
FLHAAN [ b B L AR AR SR RIRORR 7 - AR R T AR 2 RS - AT ERFPsisg -
FRUE M T ST 7EAHRR T e R TR R 2 SRR -

ERAREY

121 fEHE T FT 2008410 A R MENE AR E B FTTEHER](FEH"S&P To Explicitly Recognize Credit
Stability As A Rating Factor" under "Related Research") - (& A& E MR AR B SIS 5 K
TERERIEET T B =FRMTFEGE BRI - RO - AAATEE 2 S8 RAEGHETS
WRECHERDERET » —FANTFTERENEE—FFTERT - E =FANTTEFR L ER
= EFFERG - —ESR R TR e ] DS ST -

122 7EDL HIF B FEA & A7 R % CDO  EvaluatorfS AU @fE 1 - BR % B RS ARATET SEAR 3R H AR e
R ESERTRRIEE - B FERRAREE - YN % RIS EER FIFFH 2 CDOZR Rt BrEKT
FPRERAEE MR - SN HEEE R - Fli RALr R 2 BRI SR (5 F S E R B2
B o 52 > FRRIGH R REAISRRA R 220 o A AR EARARR AR 2 23 KRR
B o DA LT SR S T BREAYRTE

123 fEHEERNE A A AR S o W0 AR i Rl R S rh R R D B AR TR Sr M AE e - T A
A TG BE - BT FYENENE AR RAYCDO Evaluatorti AUHIEAFF 538l 1 1 25 7 -
AT f#CDOZR KT 2 thrd - Fitt i8R CDOZR KT < B E (I E(S MRS MERA R A A F I #
B - L - FEMETER > AR T AT S (5 R E AR R 25K -

AFERNRUB YRR

124 MM — 5 S = IR 2 HCETRUR IR - SE= (A28 pIR AR A ~ #2
DR EIRR « 55 AU AT R R _E 52 5 R E M AT © U H7ERHE — IR
P B E BRI S GURTE - I T S S AR B RS RA I - BN E A AR
DARSRINZ A B » TERRHE R BEMBRHERIEIE T - —RFANE R 5 MR HE ) 28
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e E AN SE -

125, [EURFE AT T B T RIUTLRS ROV S0 A2 B2 8L B RAHUR - ARRAIFE
N 7 B TR S — 2 A BB R 22 S R A AL 5 T S

126. $HE7E T PR SR EEMS - ISR RS TREE R A e - sUNAE%
IR AR, » DUHE—25 7347 -

127 FHRNE A B 2 ) © S AR A 2R R A & W PORRRI M B 2 U - HT (Rt
HE M GHETRA7THORE = (AR MR S TR -

*17
MR B

F—FE¥EA AFEEZERM
FRABCH AR M A 0.150 0.050
FEHEAHRR M AE 0.200 0.075
% e R R i AL 0.250 0.100

128,557 H 5% 58 I A A — 7 3 PAAE A P A5 £50.200 » R (] 78 22 R AH B s A B % £50.07 5 A3 -
SHEFE I H AR MR AR SRS RS T th R R — R TR e A DU (A e
i AERYTETC A0SR A SERE SR EOAERR M AE(RRR0.1 - FERYEISERIRE DUIN /7% 250.0250) A&
T8 AR ARRR MBI H0.1 » AHEM R A DN _EARZR0. 05y T HEE -

129 [E)IfiaR 2 M) - EREEORLEUN - BT 2 A HE DURGHEE AR GERI BRI GRARYE -
ZEEFHERIREIROKAE - BEHEIEER th B T HVE 29 A R AE (R — IR ARG BGERT - HARAEIE R
ARIER R - B ElFEK - B ROFESEHE RSB ES - DR S Z T Hm
RN 0% IR 2 -

130. ERSBBAZEE - WERAFIZZHE » SRRERMRZ EERK - HACDOKFE A
ZHE B MORGEBEMGOAELEDNATREIFE AT - REAEENE » WM EEEM
BRIDHIER GRS » B RIFTSE I DU P AERES T -

o HE MR R B AR
o AP ERENEAEEN
o AT RREIKCR R A A R ENT

13137 7 FCERI RS Eall 2 R sE A B At R R RS SRR (R HAE Lz 2 5% - Al
FRHE LR R R 2 M RE TR B MO(E ISR - BB IR TR KBRS -

13255t E R RSN AR R T3k e (S A Abg_E TR IR RV HE - FES LK
TR 5 FE B H AT A BRLGS RER E EEDLAI CDO R B 5 » WS BN 2 2 5 S A AT b b AH R
M~ EICR VR R ERT ISR T 2 TR0 RHE - IRIBELT - FHCDORRZFFEFHIN
F R 2 EE IR AT - ARFER SRS R TRI(ENTE -

REREHSRE

133. RZ M EFiECDOLLK AR5 & i AICDOR B AT A R G A FER 5 ° SEERADELZRA
HAEERAEA DU ST - AT DT R A 5 A DU BRI B AL & B MERF 2 BUE - AR
M FERZSEMENT » RO EL T E SRR RS B & S ERRZ 532
BRAREROKAE « MRIBIEHE L ETAORCER - A2 5 s M A A RO ZORIRR - 2 s B T RE
FH N (A EEAREAHY TVEHR BRI B M SR B R AR K -
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134 AT WA LU T R A B FR IS ACDOR B ETE 2 & | (i) AR HELUMFAEHGE
AOEASE (TREME"HR) - 5(i) ZERZ A PHEgERNE R 5 ("B SR E RS
) -

135 fFHE M HE i A "8 2 B " T CDOZE By & » & Jeiii & e 5 P & 1R 5 3L oRGs
B EH S TStandard & Poor's CDO MonitorstSROC (synthetic rated overcollateralization)jH]
H o DR E RGNS EE—EHERN(E"GRRE " ZZHEE T » It EEEGRECE
7 AEEEHEB AT RRE)  EEEHEBTET2HEER S BENNEEEZRS
fif » CDO MonitorEl SROCHIFATT LA BL T ff & 7 ho2 (5 F AV AT RE S A RO i -

136. A5 AR 22 5 (FTHIERE R BRRER LR 2 B REARARYAL 5) - CDO MonitorflFAIEG T RIER BYE
BB IR S B A A R RE R IR 2 BT I - A B 5 SR Becs
ARG IR RA 2 -

137580 R B FE R —BRALE DU B D R & A & 9 5 20T BRI IR A A & B T RS
ROERAR AR « HPGEERZ S - AFPEHERIRHUE A SR HEE 22 5 3L AT Ra TR i D (85
A o BAEB NEF IR G 3 A A R R B R R AE S p - ) SRR HE Al — D RE i
REEB N EHEPER —ESE - HHBAERIEER AFFRETTS - ATFEHREADMEEEEM
AR IEERT RFTRI BRI T2 BRI A S - DURGEAS B 2 IR AR RO R ANAE T
PR IAR DUR SR TG EIKCR - B> 22 5 2 AT RE I ME s L E B AR AR R ~ B AR ER TP ~ DA
Rt - DI E R B R ARG 2 Rt -

138. 2115 22 A A L 2 7 PR T LU 2 "R D ISR A & 2R T 2 S » T EL AR HE T A
BERR ARG BRIy o AL HEtie « SZReihs - o A B n] IR A 2 S A 3 H R (£
zg‘iﬁ%ﬁZié@i%éﬁié@%ﬂéﬁﬁi@%ﬁ%ﬁéﬁ%i%ii#tﬁ’%ﬁ%@i@%‘l& i E - DIRERELZ

13958 A B PR AE A0 5 S AR RGH IR IR B ARSI A5 135/ 2 > BFICDO Monitor DAERFETEAH
B ERME » SRS FIEE SRR T AT KGR » SRE R O A B A
AT B B IET T -

/NI R RR

140 M (LA 2 A E R > WIREHIRAEIE TIRAEDSINT | 2 S RT3 A/ VR S R A FR &2 -
FIRE SR R AR RN AR S MRS [ - HIEREE N =20.25% » IR RRAfE =
A H - BIFFEZR B SERETER - TIREH A ESG TRRAOMEE - Fat s R RRRIS AT
MBS  BEETHSMAENGLURAREEINA - BEERE - DRHEEES T 0 KM
WE PR SRR MR SRR o FEEM R R ARSI - B BN SR AT T
DB AR SN SE - MaRE — S NERSET k-

CDOs of corporate CDOs (CDO-squared transactions)

141 AFFEFHE R (AR A A AR LR RTSE B 70 PEE R %) B # IR CDOs of corporate CDO%RZ % > {H
THETLUT AR

o MRRZFFEHEETII20%I L, ERMFEMEBECDO » FEHEME & S+ #4548 CDOETTHE B
i ° #iCDO-squared”Z 7 Z IS = Y A+ UFFSE - R — (AN /g CDOB A A T B i Bl -
FRIVFCDORLIER R A (5 IR » DURZ N FCDORKIERIHEXL: -

o WIRZZHFEAFETHICIEMBCDO L LEARF20% - UL T & A (AP COOB A MIES
[F]—FESE > METTREBIHIE -

o A AFFEHENRERMENERLZ CDOZR RE 7E 2 KRR R F - {KIE{L2 CDOZR K R
LS AR RN B RIEAL R KR A N2 7R - BSEIRA 2 REFE NAREAECDOZR KA
A E IR (coverage test) M 4 EH TR THRFEHCDOR 5 -
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7 E A RS RE)

142 F HANRR A B - G At (HENEHT R G FE S AR H rifam iR - ERRREEEGR
TG REE R MR M R o BEE - R AR - 1 FLASGER(E SRR ERERF N8 - A A it
Fit S22 CDOZR RFF4E I AE G FEEI I H AORERIM O - 23 T MR LR R e RS R EAt K]
FMAERIAABGERT » FFER B G TRREE R % 32 BRI IR R - S H A
ARATEIIESGEATR - MRDTREREURZFP R KA H REIFESE AT LU E RIRFSEAHE - 7P5F
ZE G REA SRR H BT EEOETR M AR ERTS -

FF R B H A E)
RABREHRCDOREMEMYE: 2 BT

143. 200542007 » REEBCDOK 5 L FiF 2 COOEEREHIZ N - FHENEEE » 1
R R RIENE EE AR DU E LI ERERE - ’it > BT RoEE R e F 2=/
R AR A PR B M E R CDOR B =M RINEAI 22K - MRIRF FrRIIIFE
%ﬁﬁu ’ gﬁ%&qﬂB’ﬂ@%ﬁ%%ééﬁmDO%EZF’%H’%EE%’I‘%&%%O » BT R R AR
MR E F50.10 -

P REABCDOORERIFHEN AT

144. 20074 E2009FR L FAHUR - FIRFF LM EBCOORA MM EE - HAHREE TRES L
ZATHERIRZES - BEHTRAYFFEHERIE CDOZR R A i PRI MR TR E £30.70 - SERFHRR EMEY
BE S ECDO of CDOR Y, « (4t MEHEM B HAE MBS 7 COOMY KT R B M SE(E B
[F] o

CDO EvaluatorfXZUFHER IR A {2 2 8)
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146. FEFT R ART 5 E R IR DA S 75 7 AE A CDOBE B 53T » SR » R4 (B CDOAL 5%
MEAREE LA AR RES - TR ESFURABUESS - [ERE SR ALl bl
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HFERICDORZ Z )

o RS UE L Tt DA TR SR UE HI 3 A7 A1 {8 A ¥ CDO  Evaluator filg A< (AT & 78 & filk A& 19 CDO
Evaluator) » R4 & FE M A D EME R A (N EFEIE B EE) - REBRIRA Btz MR
i A - DIFIERIRAHICDO Evaluator /iR a1 S & A B I E B E A E A - —
s > Bt RO ATS C B ENEE S SN — TS o EUEL T T AR AT
flzCDO EvaluatoriftfT FiftRIESMT - ASHE LR T AR ERACDO Evaluator/3#firts < KIFE
BB EE MG I EEEY - N E# K #MRCDO Evaluator/ s i E EH &
B IR SE A 7K HE i S RO B -

o HANBEMTPLHBEMTLURANIECEBBEEE RS @ EHEGHE K LR FHCDO of
structured finance ~ CDO of sovereign debt » CDOs of municipal debt - F3ftCDO%L 5%
FREESNT IR ST ROEE e 2 SR > T A P AT HER -

o WIPEMEHCDOR 5 K 2 BB B A F FBHAMCDO of structured finance®Z %7 KIH
R1Z87R 0 1 HAER%ZCDO of structured finances? 7 Z B SLIEM 23R N\ G RETERIEE AR L]
%%%Zﬁ%ﬁ%l?é%‘%i%%%#%iﬁ%‘é?ﬁ%%Z%@ T S R MR R B A EIRCR
RERDE
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B RAICDOR 5y % 2 FFE 34T » IhAL - AFTEHE RN A A DA 2 E B AR CDO of CDOAL
55 » DURzhybrid trust preferred securitiesf{)CDO%Z 5 -

150. A5 HERI5ES FH i 1T b BRAT ' ARy 28 7t e FEE 7 HL S 25 (5 R  — B CDOAL 5 - g
mERREEEEAS RIS UREESRE - 7500 - EBAZE/AEREEDE ~ DL
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152, FE— : SR -

e  Whitehouse, M., How a Formula Ignited Market That Burned Some Big Investors, Wall Street
Journal, p. A1 (Sept. 12, 2005)
(http://www.nowandfutures.com/download/credit default swaps WSJ news20050912.pdf);

e Malevergne, Y. and D. Sornette, Testing the Gaussian Copula Hypothesis for Financial Assets
Dependences, University of California (Nov. 16, 2001)
(http://129.3.20.41/eps/fin/papers/0111/0111003.pdf)
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153. fEE—fREH70{F MR EH A A MR AICDOBE AN - HmFHR —(HEeEERR18) « A—FFHRAm&
A& A -

718
CDOBAE MBI
WEND FEAR FEAR BEAR BIAR BEAR T AR
'AAA" E AAY E A+ B O'BBB+ £ BB+ £ B+ £ 'CCC+ FE
BH— 'CCC 'CCC-' 'CCC-' '‘CCC-' '‘CCC-' '‘CCC-' 'CCC-'
#E PIONA RONATS RMOOROI REmORIA REAORU/ RERORIT REAORT
S R KEBA KEBA KEBA KEBA  KEBA KEBA AEBA
wE TR (A @A @A @8 @8 @8 0 @8 @8 (@S
FE OmME r) v P Fn  Fr) P FW) B F)
AAA 1 5.00 5.00 5.00
AA 1 3.00 3.00 3.00 3.00
A 8 16.00 2.00 - 4.00 8.00
BBB 10 10.00 1.00
BB 5 9.00 180 - = = 9.00 9.00
B 25 25.00 1.00
CCC 20 32.00 1.60 - = = 1.60 4.80 16.00 19.20

HE 8.00 7.00 8.00 10.60 13.80 16.00 19.20
#

LY 7.60 6.65 7.60 10.07 13.11 15.20 18.24
5% F

ZIF

Gk |

154. BERZREPIN S - #7ZFFCDOZRRAAUT AAATFSE » [EER AR —HEF35% » HAS AR K HEfERE
ARRZLLT TSR RS i A

TSI AAAE'CCC- TR RITRT A B A\ HIRR b B A RS 76 0/ 55 7T
FFFS Y AA+' T CCC- T AT = A fE 75 \ ORI S 4H 36655 55 7T

TS Y A+ CCC- TR RITIH A B85 A\ IR bR B AR RS 76 0/ 55T

TS Y BBB+2 ' CCC- THIRYAT A KB N HIIRIg S 4031007 #555T
FFSFS Y BB+ CCC- T /AR5 A\ AR B AR 1311 ST
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FFES Y CCC+' 2 CCC- AT+ AR RS AR IR SR 1824855 7T

155. #x BTl - BUE EFEEGIRGHIEGANT S - AKNS AAA'TFSE 2 CDOZR R ERE R 32 $1824 BITTAYIEA - A1
B > ZEFRAAAZZRR - HETRBEAITRERNS1761 - /X HERMNEFEM A FHERERAR
g  ERHE M S IR R B L PR S HE e B 07 SR o i R HE R R B A E B TR T
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159.
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BHE AN - B —BIERAEOR - B N BT AR A S R IR -
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ERIEY - FEMERFEIRREEMT - FFRNEERARTEL R ERGEIIRZE -

BREIAE > 1981 FRFREE A P AT S 3 B AR S RN 1981F1 A1 H L0 AR
F o 1982 i B A HI 31981 R B A e Wb I 2 > F N B 981 R RIRIR 2R
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C: CDO Evaluators@#5 iR ~ 3 2 5B =i A fE

19

SOFHIMFEEKTRE

(%)

Rating

Year AAA  AA A BBB BB B CCC
1 0.003 0.018 0.198 0.462 2.109 7.848 20.495
2 0.016 0.074 0.452 1.092 4.644 14.782 34.623
3 0.041 0.172 0.771 1.896 7.476 20.935 44.486
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0.085 0.318 1.159 2.868 10.488 26.397 51.603
0.150 0.514 1.622 3.995 13.587 31.246 56.923
0.240 0.763 2.162 5.258 16.698 35.560 61.036
0.361 1.069 2.780 6.639 19.767 39.406 64.313
0.514 1.433 3.476 8.116 22.758 42.850 66.996
9 0.704 1.856 4.246 9.669 25.645 45.945 69.243
10 0.933 2.339 5.088 11.281 28.413 48.740 71.164
11 1.204 2.881 5997 12.935 31.054 51.274 72.832
12 1.519 3.482 6.968 14.616 33.567 53.583 74.302
13 1.879 4.140 7.996 16.312 35.952 55.696 75.612
14 2286 4.854 9.076 18.013 38.213 57.635 76.789
15 2741 5621 10.202 19.710 40.354 59.423 77.857
16 3.245 6.440 11.368 21.396 42.382 61.077 78.832
17 3.796 7.307 12.569 23.066 44.304 62.612 79.727
18 4394 8.219 13.799 24.714 46.125 64.040 80.551
19 5.040 9.173 15.055 26.338 47.851 65.372 81.315
20 5732 10.166 16.331 27.935 49.491 66.619 82.025
21 6.468 11.195 17.623 29.503 51.048 67.788 82.687
22 7.247 12.256 18.927 31.040 52.529 68.886 83.306
23 8.067 13.346 20.240 32.546 53.939 69.921 83.886
24 8.926 14.463 21.558 34.019 55.283 70.897 84.431
25 9.822 15.602 22.878 35.461 56.565 71.820 84.945
26 10.753 16.761 24.198 36.870 57.790 72.695 85.430
27 11.716 17.938 25.515 38.247 58.962 73.524 85.889
28 12.709 19.128 26.827 39.593 60.083 74.312 86.323
29 13.730 20.330 28.132 40.907 61.157 75.062 86.736
30 14.776 21.541 29.428 42.190 62.188 75.777 87.128

o N o o A

D: CDO Evaluator & #5HREe iR A 7 fEH RN i A fE
163. 3 20 SRAFSH B A S0 & 2 AHRR M Al

720
CDO Evaluator FEZEFHREM:
FERR P A
Within Within Between
country region regions
CDO Evaluator asset type 1 CDO Evaluator asset type 2 correlation correlation correlation
70 Prime RMBS affected 70 Prime RMBS affected 0.65 0.00 0.00
collateral collateral
70 Prime RMBS affected 71 Alt-A RMBS affected 0.65 0.00 0.00

Standard & Poor’s 32



FERAY | HEBHIL (DO PFERABH R RIAEATCDORIRT F AR

collateral collateral

70 Prime RMBS affected 72  Subprime, home equity 0.60 0.00 0.00
collateral loan, and tax-lien RMBS

affected collateral

70 Prime RMBS affected 50Y Affected CDOs 0.70 0.00 0.00
collateral

70 Prime RMBS affected 56 RMBS A 0.45 0.20 0.00
collateral

70 Prime RMBS affected 57 RMBS B&C, HELs, 0.25 0.10 0.00
collateral HELOCs, and Tax Lien

70 Prime RMBS affected 50A CDO of ABS 0.50 0.25 0.05
collateral

71  Alt-A  RMBS affected 71 Alt-A  RMBS affected 0.65 0.00 0.00
collateral collateral

71 Alt-A RMBS affected 72  Subprime, home equity 0.60 0.00 0.00
collateral loan, and tax-lien RMBS

affected collateral

71 Alt-A RMBS affected 50Y Affected CDOs 0.70 0.00 0.00
collateral

71 Alt-A  RMBS affected 56 RMBS A 0.45 0.20 0.00
collateral

71  Alt-A RMBS affected 57 RMBS B&C, HELs, 0.25 0.10 0.00
collateral HELOCs, and tax-lien

71 Alt-A  RMBS affected 50A CDO of ABS 0.50 0.25 0.05
collateral

72  Subprime, home equity 72  Subprime, home equity 0.65 0.00 0.00
loan, and tax-lien RMBS loan, and tax-lien RMBS
affected collateral affected collateral

72  Subprime, home equity 50Y Affected CDOs 0.70 0.00 0.00

loan, and tax-lien RMBS
affected collateral

72  Subprime, home equity 56 RMBS A 0.25 0.10 0.00
loan, and tax-lien RMBS
affected collateral

72  Subprime, home equity 57 RMBS B&C, HELs, 0.45 0.20 0.00
loan, and tax-lien RMBS HELOCs, and tax-lien
affected collateral

72  Subprime, home equity 50A CDO of ABS 0.50 0.25 0.05

loan, and tax-lien RMBS
affected collateral

50Y Affected CDOs 50Y Affected CDOs 0.75 0.00 0.00
50Y Affected CDOs 56 RMBS A 0.50 0.25 0.00
50Y Affected CDOs 57 RMBS B&C, HELs, 0.50 0.25 0.00
HELOCs, and tax-lien
50Y Affected CDOs 50A CDO of ABS 0.60 0.30 0.10
56 RMBSA 56 RMBSA 0.30 0.20 0.00
33
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56 RMBSA 57 RMBS B&C, HELs, 0.10 0.10 0.00
HELOCs, and tax-lien
56 RMBSA 50A CDO of ABS 0.35 0.15 0.05
57 RMBS B&C, HELs, 57 RMBS B&C, HELs, 0.30 0.20 0.00
HELOCs, and tax-lien HELOCs, and tax-lien
57 RMBS B&C, HELs, 50A CDO of ABS 0.35 0.15 0.05
HELOCs, and tax-lien
50A CDO of ABS 50A CDO of ABS 0.50 0.25 0.10
20 Financial intermediaries 20 Financial intermediaries  0.25 0.25 0.20
20 Financial intermediaries 43 Life insurance 0.25 0.20 0.15
20 Financial intermediaries 44 Health insurance 0.10 0.08 0.05
20 Financial intermediaries 45 Property & casualty 0.10 0.08 0.05
insurance
20 Financial intermediaries 46 Diversified insurance 0.25 0.20 0.15
20 Financial intermediaries 40  Mortgage REITs 0.25 0.20 0.15
20 Financial intermediaries 41 Equity REITs and 0.10 0.08 0.05
REOCs
43 Life insurance 43 Life insurance 0.25 0.20 0.18
43 Life insurance 44 Health insurance 0.10 0.08 0.05
43 Life insurance 45  Property & casualty 0.10 0.08 0.05
insurance
43 Life insurance 46 Diversified insurance 0.20 0.13 0.10
43 Life insurance 40 Mortgage REITs 0.25 0.20 0.15
43  Life insurance 41 Equity REITs and 0.10 0.08 0.05
REOCs
44  Health insurance 44 Health insurance 0.20 0.20 0.05
44  Health insurance 45  Property & casualty 0.10 0.08 0.05
insurance
44  Health insurance 46 Diversified insurance 0.10 0.08 0.05
44  Health insurance 40  Mortgage REITs 0.10 0.08 0.05
44  Health insurance 41 Equity REITs and 0.10 0.08 0.05
REOCs
45 Property & casualty 45 Property & casualty 0.20 0.20 0.05
insurance insurance
45 Property & casualty 46 Diversified insurance 0.10 0.08 0.05
insurance
45 Property & casualty 40 Mortgage REITs 0.10 0.08 0.05
insurance
45 Property & casualty 41 Equity REITs and 0.10 0.08 0.05
insurance REOCs
46  Diversified insurance 46 Diversified insurance 0.25 0.20 0.18
46  Diversified insurance 40 Mortgage REITs 0.25 0.20 0.15
46  Diversified insurance 41 Equity REITs and 0.10 0.08 0.05
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REOCs
40 Mortgage REITs 40 Mortgage REITs 0.25 0.20 0.18
40 Mortgage REITs 41 Equity REITs and 0.10 0.08 0.05
REOCs
41  Equity REITs and 41 Equity REITs and 0.20 0.20 0.05
REOCs REOCs
50 CDO of corporate 50  CDO of corporate 0.70 0.70 0.70
1 Aerospace & defense 50 CDO of corporate 0.10 0.10 0.10
2 Air transport 50  CDO of corporate 0.10 0.10 0.10
3 Automotive 50 CDO of corporate 0.10 0.10 0.10
4 Beverage & tobacco 50  CDO of corporate 0.10 0.10 0.10
5 Radio & television 50 CDO of corporate 0.10 0.10 0.10
7 Building & development 50  CDO of corporate 0.10 0.10 0.10
8 Business equipment & 50  CDO of corporate 0.10 0.10 0.10
services
9 Cable & satellite 50  CDO of corporate 0.10 0.10 0.10
television
10  Chemicals & plastics 50 CDO of corporate 0.10 0.10 0.10
11 Clothing/textiles 50  CDO of corporate 0.10 0.10 0.10
12  Conglomerates 50 CDO of corporate 0.10 0.10 0.10
13 Containers & glass 50 CDO of corporate 0.10 0.10 0.10
products
14 Cosmetics/toiletries 50 CDO of corporate 0.10 0.10 0.10
15  Drugs 50  CDO of corporate 0.10 0.10 0.10
16  Ecological services 50 CDO of corporate 0.10 0.10 0.10
equipment
17  Electronics/electrical 50  CDO of corporate 0.10 0.10 0.10
18  Equipment leasing 50 CDO of corporate 0.10 0.10 0.10
19  Farming/agriculture 50  CDO of corporate 0.10 0.10 0.10
20 Financial intermediaries 50  CDO of corporate 0.10 0.10 0.10
21 Food/drug retailers 50  CDO of corporate 0.10 0.10 0.10
22  Food products 50 CDO of corporate 0.10 0.10 0.10
23  Food service 50  CDO of corporate 0.10 0.10 0.10
24  Forest products 50 CDO of corporate 0.10 0.10 0.10
25  Health care 50  CDO of corporate 0.10 0.10 0.10
26  Home furnishings 50  CDO of corporate 0.10 0.10 0.10
27  Lodging & casinos 50  CDO of corporate 0.10 0.10 0.10
28 Industrial equipment 50 CDO of corporate 0.10 0.10 0.10
30 Leisure 50  CDO of corporate 0.10 0.10 0.10
goods/activities/movies
31  Nonferrous 50 CDO of corporate 0.10 0.10 0.10
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metals/minerals

32 Oil&gas 50 CDO of corporate 0.10 0.10 0.10
33  Publishing 50 CDO of corporate 0.10 0.10 0.10
34  Rail industries 50  CDO of corporate 0.10 0.10 0.10
35 Retailers (except food & 50  CDO of corporate 0.10 0.10 0.10
drug)
36  Steel 50  CDO of corporate 0.10 0.10 0.10
37  Surface transport 50 CDO of corporate 0.10 0.10 0.10
38 Telecommunications 50 CDO of corporate 0.10 0.10 0.10
39  Utilities 50 CDO of corporate 0.10 0.10 0.10
40 Mortgage REITs 50  CDO of corporate 0.10 0.10 0.10
41  Equity REITs and 50 CDO of corporate 0.10 0.10 0.10
REOCs
42  Reserved corporate 50  CDO of corporate 0.10 0.10 0.10
43 Life insurance 50 CDO of corporate 0.10 0.10 0.10
44  Health insurance 50  CDO of corporate 0.10 0.10 0.10
45 Property & casualty 50 CDO of corporate 0.10 0.10 0.10
insurance
46  Diversified insurance 50  CDO of corporate 0.10 0.10 0.10
47  Reserved corporate 50 CDO of corporate 0.10 0.10 0.10
48 Reserved corporate 50 CDO of corporate 0.10 0.10 0.10
49 Reserved corporate 50 CDO of corporate 0.10 0.10 0.10

RMBS A-Senior tranche. RMBS B&C-Sub-tranches. HEL-Home equity loan. HELOC-Home equity line
of credit. RMBS-Residential mortgage-backed securities. REIT-Real estate investment trust. REOC-
Real estate operating company. ABS-Asset-backed securities. Alt-A-Alternative A paper.

E: CDO Evaluator;@8 51RERA 2 R RFF B LB

=21
CDO Evaluator S il 2 TS F 4L
(%)

AAA  AA A BBB BB B CCC

0.001 0.018 0.248 0.692 2.637 8.633 21.520
0.006 0.074 0.566 1.638 5.805 16.260 36.354
0.017 0.172 0.963 2.844 9.345 23.028 46.710
0.034 0.318 1.449 4302 13.110 29.036 54.183
0.060 0.514 2.027 5992 16.984 34.371 59.769
0.096 0.763 2.703 7.888 20.872 39.116 64.087
0.144 1.069 3.476 9.959 24.709 43.347 67.529

Standard & Poor’s 36



FERAY | HEBHIL (DO PFERABH R RIAEATCDORIRT F AR

8 0.206 1.433 4.345 12.174 28.447 47.135 70.345
9 0.281 1.856 5.308 14.504 32.056 50.540 72.705
10 0373 2.339 6.360 16.922 35516 53.614 74.722
11 0.481 2.881 7.496 19.402 38.818 56.402 76.474
12 0.607 3.482 8.710 21.924 41.959 58.942 78.017
13  0.752 4.140 9.995 24.468 44.940 61.265 79.392
14  0.915 4.854 11.345 27.019 47.766 63.399 80.629
15 1.097 5.621 12.752 29.565 50.443 65.366 81.750
16 1.298 6.440 14.210 32.094 52.978 67.185 82.774
17 1.518 7.307 15.711 34.598 55.380 68.873 83.713
18 1.758 8.219 17.249 37.071 57.656 70.444 84.579
19 2.016 9.173 18.819 39.507 59.814 71.909 85.381
20 2.293 10.166 20.414 41.903 61.863 73.281 86.126
21 2.587 11.195 22.029 44.254 63.810 74.566 86.821
22 2.899 12.256 23.659 46.560 65.661 75.775 87.471
23  3.227 13.346 25.300 48.818 67.424 76.913 88.080
24  3.570 14.463 26.948 51.029 69.104 77.987 88.653
25 3.929 15.602 28.598 53.191 70.707 79.002 89.192
26 4301 16.761 30.247 55.305 72.238 79.964 89.702
27 4686 17.938 31.894 57.371 73.702 80.877 90.183
28 5.084 19.128 33.533 59.389 75.104 81.744 90.639
29 5492 20.330 35.165 61.360 76.447 82.569 91.072
30 5910 21.541 36.785 63.286 77.735 83.355 91.484

F: ZRBAERF EETHR RENRERIEE

22
ZABMERARHA A RIS FR R 2 B AR E (7 S8 R P i B

"

Group 1
CDO {H#FT%
BRI BRI AAA AA A BBB BB B/CCC
+ 18 20 23 26 29 31
18 20 23 26 29 31
18 20 23 26 29 31
12 15 18 21 22 23
5 8 11 13 14 15
2 4 6 8 9 10

o O B~ WON =2 =
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Group 2

CDOfE#F
18 SeIE 57 & 7E B KGT
K AAA AA A BBB BB B/CCC
1+ 16 18 21 24 27 29
1 16 18 21 24 27 29
2 16 18 21 24 27 29
3 10 13 15 18 19 20
4 5 5 5 5 5
5 2 2 2 2 2 2
6 - - - - - -
Group 3

CDOfEHF
188 1 I 7 28 P 15
94 AAA AA A BBB BB B/CCC
1+ 13 16 18 21 23 25
1 13 16 18 21 23 25
2 13 16 18 21 23 25
3 8 11 13 15 16 17
4 5 5 5 5 5
5 2 2 2 2 2 2
6 - - - - - -

RR-Recovery rating.

#23
ZENENASFA T R 2 B R RIEN B 7 2 [EIRR
Groups 1,2, 3

CDOfE#7%
1B S B AV 38 7 (B P
;(%enior asset RR) AAA AA A BBB BB B/CCC
1+ 8 3 8 8 s 8
1 8 8 88 8 8
2 8 8 88 8 8
° 5 5 55 5 5
* 2 2 22 2 2
> B - - - - -
° B - - - - -

RR-Recovery rating.
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164.

165.

e Application Of Supplemental Tests For Rating Global Corporate Cash Flow And Synthetic
CDOs, Sept. 17, 2009

e Credit FAQ: Standard & Poor's Explains Updates To Global Corporate Cash Flow And
Synthetic CDOs Criteria, Sept. 17, 2009

e Criteria | Structured Finance | Request for Comment: Update To Global Methodologies And
Assumptions For Corporate Cash Flow CDO And Synthetic CDO Ratings, March 18, 2009

e Advance Notice of Proposed Criteria Change: Recent Corporate Credit Deterioration
Negatively Affects Globally Rated Corporate Synthetic Collateralized Debt Obligations, Dec.
31, 2008

e Advance Notice of Proposed Criteria Change: Recent Corporate Credit Deteriorations Will
Have A Negative Impact On Rated CLO Tranches, Dec. 15, 2008

¢ Updated Global Recovery Rates For Use In Cash Flow CDOs, July 23, 2007

e Update To General Cash Flow Analytics Criteria For CDO Securitizations, Oct. 17, 2006

e Global Cash Flow and Synthetic CDO Criteria, March 21, 2002

e CDO Evaluator Applies Correlation and Monte Carlo Simulation to the Art of Determining
Credit Quality, Nov. 12, 2001

e Global CBO/CLO Criteria, 1999

¢ High Yield Cash Flow Criteria, May 16, 1988, Standard & Poor's CreditWeek, p. 19

e C(Criteria For Rating Synthetic CDO Transactions, September 2003

e Understanding Standard & Poor's Rating Definitions, June 3, 2009

e Default Transition and Recovery: Standard & Poor's 2008 Annual Global Corporate Default

Study And Ratings Transition, Feb. 25, 2009
e Advance Notice Of Proposed Criteria Change: Price Declines and Volatility In The Leveraged
Loan Market Test Market Value CLOs, Dec. 31, 2008
e Advance Notice of Proposed Criteria Change: Market Conditions Negatively Impact CDOs of
Structured Finance Securities, Dec. 30 2008
Standard & Poor's to Explicitly Recognize Credit Stability As A Rating Factor, Oct. 15, 2008
Update: Jurisdiction-Specific Adjustments To Recovery And Issue Ratings, June 20, 2008
By 2010, U.S. Corporate Default Rate Could Rise To More Than 23%, Sept. 26, 2008
Principles-Based Rating Methodology For Global Structured Finance Securities, May 29, 2007
CDO Evaluator Version 3.0: Technical Document, Dec. 19, 2005
CDO Spotlight: Synthetic CDO of ABS Documents Evolving Towards a Standard But Nuances
Remain, April 26, 2005
e Special Report: Loss Correlations Among U.S. Consumer Assets, February 2004
e Distressed Debt CDOs, May 7, 2001
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